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What a glow of satisfaction comes from get- surprisingly high salvage value! @ We suggest 
ting what you ordered . . . exactly as you ordered that you ’phone the nearest of Truscon’s fifty- 
it...and without delay! @ That’s exactly what seven sales-engineering offices for complete 
happens when you order a Truscon Standard details, or use the convenient coupon below. 
Building! Cost is predetermined. Economy is SEE TRUSCON if you have a building problem! 
assured. Structural stability is definite. Yet... 
if unforeseen future conditions demand it.. . 
every Truscon Standard Building can be dis- 
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“Tne car that stands up best”... those 
six words spell economy as well as dura- 
bility. They mean that Plymouth gives 

extra miles of trouble-free service...that Plymouth stays 


New Ideas 
in Economy 


out of repair shops. 

Operating costs? Owners report 18 to 24 miles per gal- 
lon on gasoline...lowest oil bills, result of Plymouth’s 
four-ring pistons and engine oil filter. 

Combine this outstanding economy with the power of 
Plymouth’s 6-cylinder ““L-head” engine...and you've got 
a real buy. Consider, also, Plymouth’s reputation of hav- 
ing the highest resale value of all low-priced cars! 

More AND MORE fleet owners and 


They Come 
Back for More 


see what’s happening...these firms are rapidly replacing 
their other makes with big, new Plymouths. 


taxi companies who buy on facts and 
figures are trying out Plymouth. And 





EFFORTLESS to steer... Plymouth is a 
blessing in today's heavy traffic. 


EQUAL PRESSURE hydraulic 
brakes—safest built! 


2 


PRICED WITH THE LOWEST— The Commercial Credit Company has made available 


very convenient payment terms 


through De Soto, Chrysler and Dodge dealers 


Once these business men see the results, there’ 
question about it. They want m 
piling up such spectacular performances 


ords. Plymouth is the kind of car business nev 


re of these cars that 


nd econon \ re 
Jel 


Sound-Proofing Noise wears Nerves...so Plym- 
Pays its Way outh engineers have declared war 


on driving strain...nerve strain 
They have scientifically insulated Plymouth against it 
..given Plymouth a “hushed” ride 

They mastered bumps and jolts with airplane-ty 
shock-absorbe rs. Re- 
moved vibration with 
new “live” rubber 
cushions bet ween body 
and frame. 


Floating Power engine 


. with 
mountings. Result ?— 
the smoothest ride in 
the history of low- 
priced cars! 


NO MORI tiring, annoving drumming in 
your ears...it's the**hushed”’ ride 

’ ’ 
Wuy supsect the men who drive 
the cars to driving strain that cuts 


dow n the ir ¢ ffic ency ? Take a I il 


Salesmen Can 
Work Better 


from the book of business firms who know it Dp 
standardize on Plymouths. It’s lo il—it’s good ho 
sense—to check up on today’s big Plymouth =~ 

that stands up best.” PLymoutnu Division or Curystes 
CorPoRATION, Detroit, Michigan. 


TUNE IN MAJOR BOWES’ AMATEUR 
HOUR, COLUMBIA NETWORK, THURS.- 
DAYS, 9 to 10 P. M., E.D.S.T. 





The Best Car 
For Business 


“..-The Car that 
Stands Up Best” 
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Write Today for 
Your Copy 


of this illustrated 
booklet. “Mississippi. 
A Land of Industria) 
Opportunity.” Within 
its pages you will find 
the first authentic 
summary of industrial 
Mississippi. 


ees 
*\ 


HROUGHOUT the nation attention 

centers on Mississippi's program to se- 
cure an equitable balance of agriculture 
with industry. Business leaders already are 
inquiring as to progress and results. 


Here Is The Answer 
* Value of manufactured products UP 67 per cent. 
* Number of industrial workers UP 33 per cent. 
* Industrial payrolls UP 46 per cent. 
* AND—26 new major industries have located in 
Mississippi within the past six months. 
And Here Are The Reasons 


timber, 
fertile 


*® MISSISSIPPI abounds in natural resources — clays, 
notural gos, abundant water supplies, sea foods, 
farmlands producing basic crops. 


® MISSISSIPPI labor is 99.6 per cent native born. 


%& MISSISSIPPI has enacted new legislation for the balancing 
of agriculture with industry. 


*® MISSISSIPPI, already adequately served by rail and water 
lines, is paving 1700 miles of new highways to complete her 
distribution system. Modern transmission lines provide low 
cost electric power from TVA and private systems 


® MISSISSIPPI cities and towns offer friendly cooperation and 
assistance to sound industries seeking new locations or wish- 
ing to expand present facilities. 


MISSISSIPPI INDUSTRIAL COMMISSION 


A DEPARTMENT OF THE STATE OF MISSISSIPPI 
JACKSON, MISSISSIPPI 
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BECAUSE the enterprisin; 
Co. of London considers it 
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customers. Mr. Lind, regior 
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more than 700 strikes in the O} 
got a lot of wisdom from be 
the middle,” figures he is still 
position and can continue to sett 
strikes, stop more before they « 
started 


HARD as it is for some banks to 
keep depositors, it seems to be 
still for other banks to get rid 
tain depositors’ deposits. Bow« 
ings Bank, New York, for i 


| bought four-column display s 


New York Times last week to a 


| that it was inserting —. 


vertising in New York W: 
containing a complete list of all 
totaling $10 or more which had 
neither deposit nor activity 
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even routine sounds hurt morale and efficiency 
—and hon leading firms have stopped this loss 


FFICE noise doesn't make newspaper 


headlines — but a “front page” riot 


wouldn't equal the annual toll you pay for 


ofhce noise. Because routine noise 


voices, telephones, typewriters and other 


othce machines lowers othce morale, 
cuts efficiency, breeds mistakes, and 
wastes 10 of every week's office payroll! 


That's why leading firms evervwhere 
have quieted noise the easy, effective 
And actual 


after records show such start- 


wayv-- with Acousti-Celotex. 
befor« 


results as 47 
37% 


and- 
ling decrease in employee 
turnover, 29 
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increase in work done! 
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at night, 
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12 
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permanent because tcan he painted or 
cleaned repeatedly without loss of 
ethciency 

Without obligation to you, we will 
gladly have a trained acoustical expert 
survey vour othces and tell vou honestly 
where Acousti-Celotex will save ou 
money, and what it will cost. Mail the 
coupon now tor this free survey, ind 
new FREE booklet Norse 


FEW TYPICAL USERS~——4 


a 


Actna Lite Insurance Co 

Celanese Corp. of America 

C olgate-Palmolive-Peet 
Commercial Investment Trust, Inc. 


Fox 
Manutacturers 
Mergenthaler I 

National Distillers I 


nis Corr 
Trust Co 


General 


notype —o 


’roducts Corp 


Piusburgh Platre Glass Ce 
Shell Union Oil Cors 
2oth Century-Fox Film Corp 


Union Carb de & Carbon Cory 











PAINTABLE 


1 ACOUSTI- 


a ern MARE REGISTERED 
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Sales Distributors thro 
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CELOTEX CORPORATION 
Michigan Ave., Chicago 
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cost of quieting our offices 
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Celotex Acoustical Products 
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have an expert give us recommendations and 
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Washington Bulletin 


wASHINGTON (Business Week Bureau )—Congress will go money- 


mad next session. 


With most members’ eyes on the 1938 primaries 


ind election, the budget will be important only to a minority of 


consery atives. 


Unless the President can turn the tide of public 


opinion, which has obviously been ebbing for the last few months, 
the motto of his party in Congress will be: “Every man for himself, 
and lec the Republicans take the 


hindmost.” Rollcalls on appro- 
priations will result in approval 
of every boost that may mean 
votes, and in rejection of every 
cax that hits too many of the elec- 
corate in the states and districts 
of those voting. 


Garner Will Lead 


Jack Garner promises to be the 
real leader of the Democrats. He 
has already supplanted Roosevelt in 
actual floor and committee strategy. 
He understands the doctrine of polit- 
ical fear as it manifests itself among 
congressmen, and he is practical to 
the wth degree, as contrasted with 
the flaming purposes of the New 
Deal, which to most congressmen is 
just a road to office—and a road 
that it is no longer safe to follow. 


Have to Have Money 

An unprecedented peacetime need 
for more revenue spells a necessity 
for new taxes early in the session. 
Without allowing for expected ex- 
travagance, nor counting the Ilast- 
minute spending orgy of the present 
session, the Treasury piled up a defi- 
cit in the first six weeks of this 
fiscal year—July 1 to Aug. 16—of 
$292,558,037. This trend is not new. 
I's the pace that’s startling. 

La Follette’s Vain Fight 

La Follette, who thinks on most 
New Deal questions more like Roose- 
velt than any other senator, will re- 
new his fight for taxing the smaller 
incomes, which are now exempt. He 
will demonstrate that this is the only 
practical way to get the money. But 
both Roosevelt and La Follette’s col- 
leagues will oppese such a move, on 
the _ of an election, until the last 
citcn, 


Rainy-Day Amendment 
Another move Roosevelt and the 
New Dealers will be forced to resist, 
‘or the sake of their long-range eco- 
nomic planning objects, will come 
from conservatives like Sen. Pat Har- 
tison of Mississippi. Men of this 
type in both houses will seek to mod- 
ity the tax on undistributed corpora- 
von earnings, so as to permit sav- 
ings for rainy days. 





INSTALMENT INDEX 


Department of Commerce 
studies of instalment credit 
are getting to the point where 
an index of volume may be 
possible. In that case, busi- 
ness will be able to gauge the 
extent of instalment business 
versus cash business and so 
determine whether merchan- 
dise credits are getting out of 
hand. Such an index would 
indicate to what extent the 
national earning power is 
mortgaged to the future. 











Taxing “Em Stealthily 

In view of political expediency, it 
is almost a certainty that “hidden 
taxes” will be used—taxes that will 
be designed to take more of the 
profits of corporations and, if passed 
on to consumers, may not be recog- 
nized by the voters as due to a 
federal law. 


Congress, Not the Court 
The probability that Roosevelt will 


have more trouble with Congress than 
with the Supreme Court next session 
is enhanced by Sen. Black’s appoint- 
ment to the Supreme Court. Indica- 
tions for some weeks have been that 
the rising tide of conservatism in 
Congress would result in no new leg- 
islation which even the old Supreme 
Court would not uphold. On this 
theory the President would need more 
radical sentiment in Congress rather 
than on the Supreme Court, which 
has been “seeing the light” since the 
election last November, whether 
guided by Mr. Dooley’s philosophy 
or not, 


Shocking Jack and Jesse 


Two of the President’s staunchest 
supporters in the South—men to be 
counted on to smother any “conserv- 
ative revolt” until lately—were rather 
shocked at Black’s nomination for the 
Supreme Court. These potent gen- 
tlemen are John Garner, who now 
comes pretty close to being the real 
leader of the Senate, and Jesse Jones, 
head of the Reconstruction Finance 
Corp., and often mentioned as the 
conservative candidate for the Dem- 
ocratic presidential nomination in 
1940. 


New Senate Labor Chairman 

The new chairman of Senate Labo: 
Committee, succeeding Justice Black, 
is Sen. Elbert D. Thomas, of Utah, 
a Mormon who is an ardent New 
Dealer, with no sympathy for his 
church criticisms of the Roosevelt 
Hopkins relief methods. The 
set up its own work projects, but i 


churcn 


found a human reluctance to work 
when _ relict available. Sen 
Thomas’ position on this question may 


rise to plague him in his campaign 


Was 


for renomination and reelection next 
vear; but Utah was one of the 
ner Roosevelt states in 1936, 


ban 


Jobs for Older Men 


One of the reasons why the Admin 
istration has wanted wage-hour legis 
lation is to stimulate employment of 
older men by 
achieved by means of a 


which will lower the 


industry. This is to be 
differential, 
nuninwn Ww iirc 
of older workers. The government 
selfish interest older mx 
off relief, but 


ployers is hoped for as the stock of 


is to move 


cooperation from et 
workers beyond middle age has risen 
in management's opinion. It is the 
younger element that makes most ot 
the labor trouble. 


Didn't Pave the Way 

Many factors combined to slow up 
the wage-hour bill in this session, but 
one of the most important was th« 
failure of the Corcoran-Cohen 
to consult organized labor befor 
hand, A.F.L. regulars believe, at 
least, that the House Rules Commit 
tee would not have done its best to 
block the bill if it had not 
known that the Federation's 
were against it. Green's 
hour support of the measure was dis- 
counted as a bid for presidential 
favor, which had _ been 
largely on the C.L.O. Toward the 
call of the session, even some of the 
bill’s labor supporters became apa- 
thetic. They said it wouldn't take 
practical effect for four months any- 
how, and, with the primaries rolling 
‘round next summer, they believed 
they could do better next session 


Lewis and WPA 


An adroit move by John L. Lewis 
to gain popular support for C.LO. 
is seen in his application of high 
pressure on Congress to induce adop- 
tion of the Schwellenbach-Allen bill 
that would prohibit the discharge of 
WPA workers who can’t get private 
employment at going wage rates. This 
demand has been made by seven gov- 
ernors and numerous mayors and city 
councils. The endorsement of it by 
the United Mine Workers and several 
other C.1.O. unions was a grand 
ture, although the bill 
money. It was approved 
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Sylvania Hotel 


HEATING MODERNIZATION 
CUTS GOAL CONSUMPTION 


Sylvania Hotel Saves 260 Tons 
of Coal in First Year with 
Webster Hylo System 


HEATING COMFORT FOR GUESTS 


Philadelphia, Pa.—The Sylvania Hotel 
reduced coal consumption 260 tons in a 
single heating season as the result of 
a Webster Heating Modernization Pro- 
gram carried out in the fall of 1935. 

This substantial reduction in heating 
expense was accomplished in a building 
only 12 years old by equipping 1,000 radi- 
ators with Webster Metering Orifices and 
applying Webster Hylo Variator Control. 

The decision to modernize the heating 
system in this well-known Philadelphia 
hotel was based not so much on possible 
economies as on the opportunity to 
improve heating service. 

The effectiveness of the Webster Hylo 
System in assuring added comfort for 
guests is shown in the following state- 
ment by Ralph Romspert, Chief Engi- 
neer of the Sylvania: 

“In two heating seasons, all sections 
of the Hotel have received steam evenly 
and rapidly regardless of outdoor weather 
conditions. Overheating and underheat- 
ing have been reduced to a minimum.” 

Before modernization, Webster En- 
gineers estimated that modern heating 
would save 140 tons of coal 
During 1935-36, when the degree day 
load was 17.5 per cent greater than 
normal, coal savings exceeded the esti- 
mate by 86 per cent. For the first five 
months of the 1936-37 season, when the 
degree day load was 4.5 per cent greater 
than normal, coal savings exceeded the 
conservative estimate by 59 per cent. 

The Huffman-Wolfe Co., well-known 
Philadelphia firm, acted as modernization 
heating contractors. 

These before-and-after facts point the way to 
maximum comfort and economy in heating 
new buildings as well as in modernization of 
existing installations. Consult your architect, 


engineer or heating contractor. Or address 
WARREN WEBSTER & CO., Camden, N. ] 


ers of the Vacuum System of Steam Heating 


resentatives in ¢0 principal | ties Est. 1883 


er season. | 
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ciple” by Administrator Harry Hop- 
kins, who figured that it might lead 
to a possible compromise which would 
repeal the requirement that WPA 
make its present appropriation of 
$1,300,000,000 last a full year. How- 
ever, the proposal was rejected by the 
President. 


Labor Flareup Next Month 


Active hostilities on the labor front 
are expected to resume in mid-Sep- 
tember. Administration trouble- 
shooters do not predict, however, 
where it will break out. Possibly in 
Southern textile mills, where Sidney 
Hillman will push his organizing ac- 
tivities. The belief in W ashington 
now is that the C.LO. will not take 
Ford on the strike field but will try 
to lay him by the heels in court. If 
other automobile makers fall in line 
after adjustment of the C.1.O.’s con- 
tract with General Motors, no further 
trouble is looked for in that direction. 
Only the maritime situation on the 
Atlantic Coast threatens to disturb 
temporary peace. 

Scoff at Scare Talk 

It will take until 1942 to overcome 
shortages in capital goods. That's 
one reason why government econ- 
omists hoot at assertions that another 
depression is well on the way. Ups 
and downs are foreseen but nothing 
calamitous before that year. “Crepe- 
hangers” is what the economists call 
those who say that business will flop 
when world armaments are complete. 
Arming can’t continue at its present 
rate but competition in the race as- 
sures substantial volume for many 
years. 

Cleaning Up FCC 

A thorough cleanup of the Fed- 
eral Communications Commission is 
assured by the appointment of an out- 
sider and an insider. Promotion of 
T. A. M. Craven, the commission’s 
chief engineer, is a direct slap at 
Commissioner George H. Payne, 
whose activities have been very em- 
barrassing to the Administration. 
Frank McNinch, temporarily assigned 
from the Federal Power Commission, 
is a White House henchman, but any 
disposition to cover up will be 
scotched by the Senate Interstate 
Commerce Committee’s impending in- 
vestigation of the commission and of 
the broadcasting and radio commu- 
nications industries. Appointment of 
two new members to the FCC was fol- 
lowed by speculation concerning the 
retirement of E. O. Sykes, acting 
chairman, who is reported to be in 
line for a judgeship in the District 
of Columbia Court of Appeals, which, 
incidentally, is the court that hears all 
appeals from FCC. Sen. Harrison 
supports the Sykes candidacy. 


AUGUST 


Farley and Pierce-Arro), 


Roosevelt may lose his 
right arm. It’s more than 
rumor that James A. Fark 
keen organizing and sak 
made his nomination in | 
sible, is seriously considerin 
ing aS postmaster-general 
chairman of the Democratic 
and New York state comm 
head a revivified Pierce-Arro 
Co. Pierce-Arrow faces thr 
sities: $11,000,000 of new 
an extensive sales organiz 
market a new lower-priced 
and a competent directing h« 
ganize the sales force. Pier 
alone of the surviving “big « 
panies, has clung to high-pric 
els while competitors drop; 
prices to share in the expandi 
dle-range market. 

Up to the Wife 

Mrs. Farley may determine 
tired of politics, tired of 
three-shift days, and dix 
about the New Deal’s grat 
the man who gave it a chan 
acceptance of the Pierce-Arr 
might not bar Farley from 
for governor of New York 
or for President in 1940. H 
not stop winning friends jus 
ing into private business. 

“The Devil Is Well” 

Understanding of the old 1 
“The devil was sick, the devil 
would be; the devil was vw 
devil a monk was he”’— is th« 
to Southern cotton planters’ « 
tion to production control 
planters had gotten over th« 
nomic illness and were in no 
for logic, however sound it mig 
But Roosevelt’s refusal of loans f 
them to surrender. Southern co 


men who had snorted at product 


control, asserting it would be ; 
suicide if they voted for it, 


around and promised Roosevelt 
writing to give a production cont 
bill the right of way—next year— 


a swap for loans on coito 
year. 


Checking Stream Pollution 


Complete federal control over 
nation’s rivers moves one step furt 
along with congressional appr 


of the stream pollution bill. 


simple process of chipping in towar 
P ppg 


construction costs, Washington 
bought a varying degree of « 
over developments in navigati 


OVd 


clamation, hydroelectric powe: fl 


control, and now, under the Vin 


Lonergan bill, stream polluti 
present federal control is sca 
the next step will be to cons 
it, as has already been done 
Tennessee Valley. 
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PRODUCTION 


*Steel Ingot Operation (°>) of capacity). 

W. Dodge, 4-week daily average in thousands) 
Engineering Construction Awards (Eng. News-Rec., 4-wk. daily av. in thousands) 
1,000 tons) 


«Building Contracts (F. 


* Bituminous Coal (daily average, 
*Electric Power (million kw.-hr.) 


TRADE 


Total Carloadings (daily average, 1,000 cars).. 

and L.C.L. Carloadings (daily average, 
«Check Payments ‘outside N. Y. City, millions). .. 
*Money in Circulation (Wednesday series, millions) 


* Miscellaneous "1,000 cars? 


PRICES (Average for the week 


Wheat (No. 2, hard winter, Kansas City, bu.) 

Cetton (middling, New York, ib.). 

Iron and Steel (Steel, composite, ton) . — 

Copper (electrolytic, Connecticut Valley haste, Ib.) 

Moody’s Spot Commodity Price Index (Dec. 31, 1931 = 100) 


FINANCE 


Bend Yields (Standard Statistics, average 45 bonds) 
Call Leans, Renewal Rate, N. Y. Stock Exchange 
Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate) 
Business Failures «Dun and Bradstreet, number) 


(daily average) 


BANKING 
Total Federal Reserve Credit Outstanding (Wednesday series) 
Excess Reserves, all member banks (Wednesday 

reporting member 


Millions of dollars 


Series) 
banks 
Commercial and Agricultural Loans, reporting member 
Security Loans, reporting member banks? 

U. S. Gov’t. and Gov't. Guaranteed Obligations Held, 
Other Securities Held, 


Total Loans and Investments, 
banks 


re pevting member bank 
reporting member banks 


*Factor in Business Week Index. * Preliminary, Week Ended August 14. 


Revised. 


Week 


83.3 
$12,292 
$7,505 
1,238 
2,301 


128 

79 
$3,998 
$6,482 


2,572 
740 
22,331 
4,548 
2,057 
9,385 
3,029 


$1.13 
11.04 

$40.32 
14.000 

207.2 


2,561 
700 
22,378 
4,499 
2,089 
9,432 
3,038 


t New Series 


The Figures 
Latest Week 
Preceding Week 
Month Ago 
Year Ago 


1932-36 


Average 


$3,867 
$6,170 


$1.25 
12.45 

$40.04 
14.000 

208.6 


2,400 
1,715 
19,405 


10,657 
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“Kardex helps us to do a better 


sales jobw ith customers who hav: 
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“A study of the Kardex Sale- 
Re« ord shows where we are VeAan 
in sales. We can spot new business 
opportunities without wading 
through lengthy sales reports 
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3 WAYS TO INCREASE SALES WITH THIS FAMOUS “TELL TALE” EDGE 


llere are a few of the things Kardex does to help Sales facts are posted quickly in a compact 


increase sales, to keep sales costs down where where visible signals give you highlights at 
they belong: Warns if salesmen forget important glanee. The detailed history of every accou 
dealer calls ... if a dealer is buying only a part is available instantly, merely by lifting a card 
of your line... if sales in any part of the terri- K ardex is helping hundreds of businesses increa~ 
tory are lagging behind quota. Kardex gives you sales and lower expense. Why not find out what 
every other essential fact needed for intelligent it ean do for yours? Telephone Remingto' 
sales supervision. Rand today for a new free book called, “3 “a 


Kardex is simple to operate and understand. to Increase Sales”. Or mail coupon below 


OK: 3 
Remiagestiiiind 
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REMINGTON RAND ING Dept. G-283 
165 Washington Street, Buffalo, N.Y 
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he Business Outlook 


DOMESTIC affairs seemed pretty tame this week in contrast with 
the war rumbles in China. Steel mills stepped down operations a 
sotch or so, but the appearance of new business from motor centers 
suggests that a turn may be at hand. Buyers in cotton textile markets 
continue to adopt a cautious attitude, pressing mills for price con- 
cessions, Which have been obtained in some instances and refused 
in others. Wholesalers are con- 


Grocery sales by chains fell slis 


below a year ago during both 
and July, a decline that may be 
accounted for by the small 

of stores operated by som 

after 
acted 


State tax programs we! 


“38 Cars Higher-Priced 

Che belief is grow.ag that 
small 
prices which the two 
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increases im 19347 automo 


leadin 4 
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fdent that current temporizing 
by buyers, which is particularly 
evident in the clothing field, will 
of necessity be followed by a 
scramble for deliveries as soon as 
cooler weather sets in. 


Oil and Paper Production 


Oil men look a bit apprehensivel) 
at the new records in crude oil pro- 
duction being set each week, and 
hey count on Texas’ clamping the 
lid hard on output allowances next 
month. The domestic paper indus- 
try has tapered activity this summer 
until current Operations are barely 
above a year ago. Continued heavy 
production by Canadian mills in the 
newsprint field, plus a fair output by 
domestic mills, made July the third 
consecutive month in which new peak 
records were established for the in- 
dustry. Newsprint inventories in the 
hands of United States publishers are 
substantially larger than they were a 
ear ago. 


Public Construction Lags 


The dollar value of heavy engi- 
neering construction for the first three 
weeks of August is running about 
8; under the comparable weeks of 
last year; and, measured by volume, 
the loss rises to 21°). Private con- 
struction holds well above last year, 
but public undertakings are having 
ditheulty in keeping up with the rec- 
rd for August, 1936, which hap- 
ened to be the third best month of 
hat year. Industrial building still 

atinues strong, each week revealing 

bstantial contracts let for new plant 


1 
HItICS, 


Costs of Home Building 


\ break in the steady rise of home- 
uilding costs appeared in July in 
four of the 24 cities that are priced 
eriodically by the Federal Home 
“oan Bank board. ‘This break ap- 
ears to be due to local conditions 

building materials. The general 
rend is upward, but with consider- 

variation between cities. The 
entical house which could have been 
uilt in July for $5,560 in Grand 
ipids, Mich., would have cost $7,134 
uilt in the same month in Great 
Mont 


FOOD HOUSE CHEAPEST 
If youre going to build a 
house, it will be cheaper to 
build it of wood than of steel, 
concrete, or a combination of 
frame and = stucco—at least 
cheaper in original cost. The 
results of the Purdue Univer- 
sity experiment with five small 
houses have been announced. 
The all-wood house cost less 
per square foot, had the low- 
est material cost, employed 
the highest cost labor on an 
hourly basis but the fewest 
man-hours of labor, and re- 
sulted in the largest profit for 
the builder. 











Retailers’ Sales Volume 


Retailers who have been casting 
about for some explanation of the 
narrowing margin of sales volume 
this summer compared with last year 
are inclined to blame it on the exces- 
sively warm or wet weather prevail- 
ing over large sections of the coun- 
try, plus the fact that fewer persons 
have remained in town this year. 
Absence of bonus money as a spur 
to sales may also have cut the buy- 
ing volume. At any rate, department 
stores in July had the smallest mar- 
gin of gain over last year for any 
month this year, and August doesn’t 
look as though it would be much 
better. Three Federal Reserve dis- 
tricts—Boston, Philadelphia, and 
Richmond—actually reported sales un- 
der a year ago. However, the decline 
from the June, 1937, level last month 
was less than usual, and chances are 
that the gain from July to August 
will be at least as good as usual for 
this period, 


Rural, Variety and Chain 


Rural sales of general merchandise, 
which have been running over 10°; 
ahead of last year for every month 
this year, slipped to a mere 4% in 
July, the summer slump being un- 
commonly severe. On the other hand, 
variety stores had less than the usual 
summer sag in sales, and the adjusted 
index of variety store sales rose to 
the highest level of the year, and 
close to the best months of 1929. 


ducers and a number of independen 
posted earlier this month were onl 
starters for more to come 
1938 models make their appearanc 
in late September and October, Manu- 
facturers wanted to see whether the 
public 


when thx 


much of a fuss 
about the increases. Apparently they 
haven't. As surmised last week, p 
senger car sales for July ran hig 
than in June, ling 
inary 


would raise 


according to prelim 


returns. August production ts 


now running at high levels, but 


due for a cut when major producer 
excluding Ford, shut down for 
change-over period 


Machine Tool Orders 


New orders in the macl 


r 


] 
LA 


industry, as in stecl, have en d 
clining since the spring bulge, whi 
taxed, or threatened to tax, the 
pacity of 


both these 
industries. 


capital goods 
It's the domestic business 
that accounts for the 
the machine tool field. Foreign buy- 
ers are sull cager to bolster their 
purchases in their own markets by 
additional purchases in the United 
States. Business from abroad in July 
was the best on record—the records 
going back to January, 1930. 


shrinkage in 


For Tire Stabilization 

Tire producers, who built up in- 
ventories of more than 12,500,000 
tires this spring and thus threatened 
the stability of the price structure, 
evidently took drastic action in July 
to prevent the stock piles from grow 
ing, and, if posisble, to cut them 
down, Such conclusions are based 
on a decline in rubber consumption 
by manufacturers in the United States 
during July, which was close to 10°; 
less than a year ago. Tire producers 
met early this month to consider ways 
of further stabilizing the industry, 
and they adopted a five-point pro- 
gram. 


Living Costs Stop Rising 
The rise in living costs came to a 
halt in July, according to the Na- 
tional Industrial Conference Board. 
A drop in food prices was sufficient 
to offset small increases in other di- 
visions. Food costs in July were 
19°; under July, 1929; clothing was 
21°; under, and rents were only 5°; 

under the boom year level. ‘ 
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HOW THREE CAN GET TOGETHER 


D APAH 


Tuey'rE in differenfcities. One is the district magager of asphalt sales 
for an oil company One is a field representative. Oye is a customer. In 
a brief telephonef conference (that is, all three talking on the same 
connection), thef're clearing up a question of contract deliveries that 
might have dragged into days and cost a lot of dollars. 
TWO OTHER ACTUAL CASES 

1 The sales fmanager for a heating close touch with marRet conditions. 
equipment ofmpany, unable to visit 2 The head of a wood marketing 
out-of-townJp>ranches as often as he'd association uses telephon&conference 
like, hold# monthly telephone con- service to discuss importa\t matters 
ferences f#vith branch managers to with committee members 

» sales activities, announce different cities at a fractior 

ducts or prices, and keep in cost of personal meetings. 


none Conference Service is fast, adaptable, meets many bustess 
social needs. Up to six telephones (more, by special arrangemef ) 
distance apart can be connected at one time. Every one hears and 
ard, as if in the same room. ... Just ask Long Distance for th 
Conference” operator. Rates were recently reduced. 





BELL SYSTEM CONFERENCE TELEPHONE SERVICE 





Roose 


It is st 
what! 


to rall 


<= 


ewe fe Sora ee eS 


Holds Mon 


ee he a ee 


. a eS = 


SINESS WEEK 





2 


AUGUST 21, 1937 





———_ 


Roosevelt, Congress & Co. 


i is still a going concern, and its output next year is 


what matters to business. 


President plans new drive 


to rally the people to his side. 


= 


plans will | yreceded 


sales campaign old 
of a break with Congress 
le party split. He has still 
ng to self that he believes 
will buy 


put a big dent in his reform 


Swe ee Sora ese ee 


rejecting the court-packing 


Sen. Black's appointment 1s 


evidence that the President 


n stopped by this session's 


His tenacity on this issue, when 
New D« ilers would have 
1 by putting the court's old 
rpretations of the Const! 
is ample warning that he 
ropose to stop short of a 


ntralized government 


authority vested 


Holds Money Club 


1¢ left than a substantial 


tl 
far to the 

ident still 
Cress the 
ongress gladly 
n the theory 


into the black 


in the 


~——e se ee ee 


ss 


strings can it 


-” 


ing the President 

lo do so, CONLTCSS 
1 all 1] rar Ry, 
idually and collectively, have 
errific risk politically All 


_ es 


onditions of men have been 
] 


look to Roosevelt for assur 
their future welfare They 
the President is a spender 
s long as he has authority the 
keep rolling their way. 
they are unwilling to trust. 
Deal has made fish bait out 
nventional forms of pork. 
Administration has definitely 
m an emergency to a reform 
atters not. Continued spend- 
furmish as much popular sup- 
ne as for the other 
the constitutional frailty 


Anti-Business Program 
One look at the current 
wage-hour regulation and croy 
demonstt ites that Roosevelt will 
his own way unimpeded 
more forcibly demonstrated in 
vision mext session, and in other 
ll. But the program, as 
an push it, will be anti-bu 
Regulatory and restrictive laws 
of which have reached a preferred 
on the calendar, coupled with rej 
tion of the anti-monopoly 
against 
the stuff 
The net w 
ness by the Whit 
New controls 
blance to NRA 


to permittit i 
‘ 


JUDICIAL ATTITUDE?—That’s what critics of the appointment of Hugo Black to the 
Supreme Court claim the Senator doesn’t have. By his past record, they say, he’s a 
crusader rather than a judge, and too likely to condone employment of any means to 
attain what he considers a desirable end. But once he’s a justice he may become a 
litle more mellow. Others have 
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Federal Reserve Board is working on 
general revision of the banking laws, 
and this, incidentally, will bring greater 
support to the control of credit. And 
the Securities & Exchange Commission 
is laying the groundwork for mor 
fundamental and far-reaching reforms 
in finance and business law. SEC's per- 
formance is not spectacular but is very 
likely to go further than the more ab- 
stract forms of economic planning to 
which, for example, the 7-TVA bill in 
troduced by Sen. Norris seeks to give 
expression 


Dangerous Byproducts 


The byproducts of such planning are, 
socially, class antagonism, and, eco- 
nomically, the unsettling of delicate 
“trade balances,” followed by wide po 
litical repercussions forcing Roosevelt 
into constant pulling and hauling and 
at last taking the most that he can get 
from Congress. 

National planning has not made 
much headway to date but this may be 
concealed to some extent in asking for 
authority to promote more ambitious 
plans An ominous aspect of such 
strategy is that it does not recognize a 
balanced budget as a_ prerequisite. 
Budgetary control is a favorite theme 
of the President's, but budgetary con- 
trol as he conceives it is control of the 
purse by the President, not by Con 
gress. 

Government reorganization is a 
ful tool in consolidating in himself the 
authority that now lies scattered around 
the executive branch. It is a tool, how- 
ever, that he is not likely to be able to 
wrest from Congress, to whom many 
agencies now are primarily responsible 
in a relationship very similar to that of 
employer and employee. Roosevelt is 
regarded as an outside organizer and it 
is hard for him to get his foot in the 
door although he has made some prog- 
A case in point is his veto last 
instructing the 


use- 


ress. 
week of a 
army Corps of Engineers to develop a 
nation-wide water conservation pro- 
gram (page 38). 


Selling Job 

The President's power over Congress 
and over the bucking conservatives in 
his own party is diminishing but it will 
remain partially effective at least until 
the November, 1938, elections when the 
entire House and one-third of the mem- 
bership of the Senate come up for re- 
election. 

It will be Roosevelt's job, in the 
meantime, to sell himself to the country 
again and convince Congress that the 
people are still back of him and back 
of his New Deal. This is a potent argu- 
ment and old-time lobbyists believe that 
as the primaries approach the President 
will be able to get more out of Con- 
gress next than he did this 
Session. 


resolution 


session 
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Life in Court May Tame Black 
He'll probably sustain all liberal laws, but suggestiy, 
is made that as a judge he'll “have a rush of lay , 
the head,”” becoming more judicial. 


WASHINGTON (Business Week Burean) 


Hugo Black is a liberal—not a radi 


cal. 

His best friend was talking—trying to 
persuade a senator to vote for Black's 
confirmation to the United States Su- 
preme Court despite the senator's pro- 
nounced dislike of everything that 
Black stands for. 

But what will Black do on the Su- 
preme Court? How will he vote on 
the legislation President Roosevelt is so 
eager to get in the next two years 
legislation which will further harass 
business—increase its tax burdens, com- 
plete its “partnership” with union 
labor—curtail its profits—subject it to 
economic planning control ? 

“Once on the court,”’ another senator 
opined, “Black will have a rush of law 
to the head.” 


Has Personal Bitterness 
Probability is that Black 


found voting to hold every so-called 
liberal law constitutional. He de- 
nounced the court, both openly and pri- 
vately, for the NRA decision. He has 
always been for the under dog. He had 
to fight his way up from pretty well 
below that submarginal line that Roose- 
velt likes to talk about. He had plenty 
of trouble doing it. He grew to re- 
sent, with a deep personal feeling, what 
the New Deal regards as “economic 
royalists.” 

That personal bitterness must be 
weighed. So must what his critics are 
now calling a lack of judicial attitude 
Which, put bluntly, simply means he 
believes the end justifies the means. If 
it is necessary to have snoopers read 
every telegram sent in or out of Wash 
ington for six months, in order to beat 
his opponents in a battle, the rights of 
the innocent bystanders do not weigh 
heavily on his mind. That is what he 
did in the public utility lobby case. 

But one should also consider why he 
did it. He was in a battle, as he saw 
it, for the good of all the people of the 
country. Invasion of the rights of a 
couple of hundred thousand Washing- 
tonians and those with whom they ex- 
changed communication by wire seemed 
to him a relatively small matter in 
proportion. 

That is not an ordinary legal trait. 
But lawyers are seldom really fair in 
trying to win lawsuits. They are accus- 
tomed to going just as far as the judge 
will let them. Yet when some of the 
worst offenders in this respect are later 
put on the bench they make good 
judges. 


will be 





Black is not regarded 

not even as a very 200d 
he is a lawyer. On the 
not have any fights. Ther 
occasion, ever, for 
telegram snooping, the ly: 
airmail companies, et: 


sucn 


Not a Popular Man 


So he just might have, 
put it, a “rush of law 
Particularly as his own life 
way, will be over. He 
have to demagogue to ke« 
above water. No 
“princes of privilege,” 
bama, threaten his politic 
No longer will he have to 
party regularity. 

Much more important is 
early experience of hardshij 
bitter feeling against those 
thought, were obstructing 
left permanent scars 
keep remembering and 
avenge until he dies. This, t 
possibility. Black—strang: 
seem of a man who has 
elected to the United State 
not a popular man. He d 
friends easily. 

“Oh, he’s right on everyt 
for, so I guess I'll have to \ 
blankity blank,” said one 
radical members of the Se: 

The importance of this 
is that more psychoana \ 
agree that Black is sufteri 
“unpopularity complex 
least a straw in the wind 
that his personal bitterness n 
prevent that predicted 
the head.”’ 


lana 
ion Le 


Scars f 


Magnificent Showman 


Such a complex would nor 
vent a man from getting 
politics. But Black is extreme] 
is wonderfully skillful at cir 
the small towns, finding out 
the folks are thinking, and t! 
ing the leading evangelist for 
He is a magnificent showman 
proved in committee heari 
times in his senatorial career 

Friends of the present eight 
are wondering just how Bla I 
to act when he dons the b! 
and enters on a life job at $ BB ONE FROM 
year from which even income t I ae ae ae 
take no nibble. Quite definitely he * National Lah 
have to win his new colleagues—ane * n what Busi 
never won his colleagues in the sn tion later 
He didn’t really try in the Senat won. Now hb 
may not on the court. But tations Bo: 
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really want to retire: would last January 


justices, Brand 1 hay th betore now had it not been yuickly 
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not relish what Black said tor t situation mvolved in the Su I he 


NRA decision, in whi the; pret rt enlargement fight 

the slightly less liberal Stone ; would appear that Roosevelt 
stice Hughes, w 

other pcopic 


in anyone it : f 
er ion I ident ‘ ‘ ‘ . 
Pay et worwins oom Can Weir Repeat Labor Victory: 
rush ot law ‘ the ‘ . 

¢ Roberts He beat the first Labor Board, in NRA days, but now 
ae the new board has begun a hearing at Weirton, under 


If McReynolds ever gi Wagner law. Union claims most of employees. 


r Relations Board ore detin 
Cumberland lr. Weir, sp 
m Weirton ness, prominent! 
whos Dus National Associat 
Weirton Steel typifies to | the 
ranizead labo 
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vernment 


eptance of an 


agency 1s anotne 
Independent st 

not signed contract 

Workers Organizing 

that their own, home-grown bargainit 

arrangements are sufficient. They sc 


need tor the S.W.O.C. nor for its j 
body, the Committee for Industrial 
ganization. They never cared much 
the Iron, Steel, and Tin Workers 
which was an American Federation 
Labor afhliate and which turned 
aftairs over to S.\W.O.A 

After the publicity given charges 
against Republic Steel, Inland Steel, 
Youngstown Sheet & Tube, and Bethl« 
hem Steel, the public spotlight was 


stolen temporarily by the Ford hearings 
But the interest of the business world 





is centered in the steel labor problems 
again, with this week's parade of charges 
against National Steel 


Well Grounded in Steel 


Mr. Weir, who was born right in the 
midst of the steel empire (in Pittsburgh, 
1875). went to work for a wire com 
pany in 1891 and worked his way uy 


I 
' 


until he stood at the top of a closely 


! 


integrated, up-and-doing steel business 


He is chairman and chief executive of 


~~ * a National Steel, which he founded in 


wen 1929 and which has as subsidiaries the 
ONE FROM THE ALBUM—Back in the Blue Eagle days of October, 1933, Business Weirton Stee! Co., Hanna Iron Ore Co 
Week ran this ew oe Wenns ht) hai f the Great ee on : 
= ran this front cover. Sen. Robe rt Wagner (right), the n chairman of the fir Weirton Cosl Co. Great Lakes Steel 
ttonal Labor Board, and E. T. Weir (left), chairman of National Steel, were working } 
i. - 4 : ‘ pat : ( orp., Midwest Steel ¢ orp., and Hanna 
what Business Week called “a demonstration of NRA arbitration. But the arbi- F ( Ww Geel ( 
e . . ' ‘ t} 
tion later gave way te a court contest on “labor domination” charges which Weir ; usnace a ae saat ag 
Now history repeats itself, and National Steel battles the new National Labor biggest member of the family, and it is 


‘lations Board on similar charges brought by a C.LO. union. against that company that the NI RB 











AUG 


14 BUSINESS WEEK 


Federal Reserve Board is working on 
general revision of the banking laws, 
and this, incidentally, will bring greater 
support to the control of credit. And 
the Securities & Exchange Commission 
is laying the groundwork for mor 


Life in Court May Tame Black 


He'll probably sustain all liberal laws, but sugvestiy, the NR 
is made that as a judge he'll “have a rush of lay , ; 








2 
fundamental and far-reaching reforms 
in finance and business law. SEC's per 
formance is not spectacular but is very 
likely to go further than the more ab- 
stract forms of economic planning to 
which, for example, the 7-TVA bill in 
troduced by Sen. Norris seeks to give 
expression 


Dangerous Byproducts 


The byproducts of such planning are, 
socially, class antagonism, and, eco 
nomically, the unsettling of 
“trade balances,” followed by wide po 
litical repercussions forcing Roosevelt 
into constant pulling and hauling and 
at last taking the most that he can get 
from Congress. 

National planning has not made 
much headway to date but this may be 
concealed to some extent in asking for 
authority to promote more ambitious 
plans An ominous aspect of such 
strategy is that it does not recognize a 
balanced budget as a_ prerequisite. 
Budgetary control is a favorite theme 
of the President's, but budgetary con- 
trol as he conceives it is control of the 
purse by the President, not by Con 
gress. 

Government reorganization is a use- 
ful tool in consolidating in himself the 
authority that now lies scattered around 
It is a tool. how 


delicate 


the executive branch 
ever, that he is not likely to be able to 
wrest from Congress, to whom many 
agencies now are primarily responsible 
in a relationship very similar to that of 
employer and employee. Roosevelt is 
regarded as an outside organizer and it 
is hard for him to get his foot in the 
door although he has made some prog- 
ress. A case in point is his veto last 
week of a instructing the 
army Corps of Engineers to develop a 
nation-wide water conservation pro- 
gram (page 38). 


Selling Job 

The President's power over Congress 
and over the bucking conservatives in 
his own party is diminishing but it will 
remain partially effective at least until 
the November, 1938, elections when the 
entire House and one-third of the mem- 
bership of the Senate come up for re- 
election. 

It will be Roosevelt's job, in the 
meantime, to sell himself to the country 
again and convince Congress that the 
people are still back of him and back 
of his New Deal. This is a potent argu- 
ment and old-time lobbyists believe that 
as the primaries approach the President 
will be able to get more out of Con- 
gress next than he did this 
session. 


resolution 


session 


the head,” becoming more judicial. 


WASHINGTON (Business Week Bureau) 
Hugo Black is a liberal—not a radi 
cal.”’ 

His best friend was talking—trying to 
persuade a senator to vote for Black's 
confirmation to the United States Su- 
preme Court despite the senator's pro- 
nounced dislike of everything that 
Black stands for 

But what will Black do on the Su- 
preme Court? How will he vote on 
the legislation President Roosevelt is so 
eager to get in the next two years 
legislation which will further harass 
business—increase its tax burdens, com- 
plete its “partnership” with union 
labor—curtail its profits—subject it to 
economic planning control ? 

“Once on the court,”’ another senator 
opined, “Black will have a rush of law 
to the head.” 


Has Personal Bitterness 


Probability is that Black will be 
found voting to hold every so-called 
liberal Jaw constitutional. He de- 
nounced the court, both openly and pri- 
vately, for the NRA decision. He has 
always been for the under dog. He had 
to fight his way up from pretty well 
below that submarginal line that Roose 
velt likes to talk about. He had plenty 
of trouble doing it. He grew to re 
sent, with a deep personal feeling, what 
the New Deal segards as “economic 
ri 


a 
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Black is not regarded 

not even as a very good 
he is a lawyer. On th 
not have any fights Ther 
occasion, ever, for such 
telegram snooping, the ly: 


airmail companies, et 


Not a Popular Man 


So he just might have. 
put it, a “rush of law 
Particularly as his own 
way, will be over. He 


154 


have to demagogue to k« 


above water No long: 
princes of privilege,’ 
bama, threaten his politi 


No longer will he have t 
party regularity. 

Much more important is 
early experience of hardsh 
bitter feeling against tho 
thought, were obstructing 
left permanent scars 
keep remembering and 
avenge until he dies. This 
possibility. Black—strange 
seem of a man 
elected to the United States Se: 
not a popular man. He 
friends easily. 

“Oh, he's right on everything | 
for, so I guess I'll have to \ 
blankity blank,” said one 
radical members of the Senate. 


scars ft 
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| preju lice Even the most All three really want to retire; would last January—-though not « 
k the justices, Brandeis and have retired betore now had it not been = quickly 
, id not relish what Black said tor the situation tnvolved in the Su The best hope of business aga 
LEstion NRA decision, in whi the; preme Court enlargement fight | further invasion by government 
the slightly less liberal Stone Si would appear that Roosevelt Democratic insurgency on Capitol H 
law li will get the kind of court he wanted in the next session and the tollow 
stice Hughes, with more abil when proposed his 15 justice dream year——not in the co 
other people tO 5 Way O! 
un anyone else in public lif 


> } P > 
eption of President Roos« 


i ccukine end “Gl wean Repeat Labor Victory? 


rush of law to the head 
1 ‘ P 4 ‘ bd - 3 
tice Roberts He beat the first Labor Board, in NRA days, but now 
Sutherland, Butler, and M« ° . 
i iain one the new board has begun a hearing at Weirton, under 
‘ eEspc . \ years s ‘ 
. . 
If McReynolds ever give Wagner law. Union claims most of employees. 
sant smile it will be wortl 
the Asso iated Press Wires I> c Nat onal | ibor Relations Be ird more dciinitely than her Ors | 
siness men studying t court hearing this week at New Cumberland lr. Weir, spokesman for organi 
1s to how their own business WwW. V (a few les from Weirton ness prominently dentifv 
ed had better not put tox bustling mpany town whose busi National Association of Manuta ( 
by the Supreme Court nes principally the Weirton Steel typifies to “the man on the stre¢ LB 
ly thre onservatives left Co.). Washington sees organized labo Business in person 
But! McR l direct opposed to organized busines From this one of the irrent cro} 





country on the rotests Ol ] ove! 
who teel that ve bargain v 5 
me thing, whi oncentrated ettort 
government and labor lea 
ceptance of an outside bargaining 
agency Is another 
Independent steel producers who hav 


| 
not signed contracts with the Steel 
Workers Organizing Committee feel 


that their own, home-grown bargaining 
arrangements are sufhicient. They see no 
need for the S.W.O.C. nor for its parent 
body, the Committee for Industrial Or 
ganization. They never cared much for 
the Iron, Steel, and Tin Workers union 
which was an American Federation of 
Labor afhliate and which turned its 
affairs over to S.W.O.A 

After the publicity given charges 
against Republic Steel, Inland Steel, 
Youngstown Sheet & Tube, and Bethle 
hem Steel, the public spotlight was 
stolen temporarily by the Ford hearings 
But the interest of the business world 





is centered in the steel labor problems 
again, with this week's parade of charges 
against National Steel! 


Well Grounded in Steel 


Mr. Weir, who was born right in the 
midst of the steel empire (in Pittsburgh, 
1875), went to work for a wire com 
pany in 1891 and worked his way uj 


until he stood at the top of a closely 


integrated, up-and-doing steel business 
He is chairman and chief executive of 
National Steel, which he founded in 
1929 and which has as subsidiaries the 
lust , 
an Weirton Stee! Co., Hanna Iron Ore Co 
e res , 
- Weirton Coal Co., Great Lakes Steel 
vorking , 
; Corp., Midwest Steel Corp., and Hanna 
1e arbi- ; , Ww Steel ¢ 
. ; . te 0. 18 th 
h Weir surmace orp. eirton otec » 18 « 
Laber biggest member of the family, and it ts 


against that company that the NLRB 
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interest, un 


He further he 
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majority of the 


sec the 
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vith it 
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to total 


has made no bol { clain s 


membership however, beyond 
saying that it has the majority 

thereby is entitled under the law to full 
and exclusive bargaining rights. After 
the hearings, which are expected to con 
clude within two weeks. the steel union 


will demand an election in the plants 
tron will 


This does not mean that an el 


be held, 


quests made to Bethlehem 
companies have not brought any agree 


ment by the 
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Under Academic Auspices 
The trial examiner, Edward Grandi 
son Smith, is president of the board of 
J West 
Virginia; and, incidentally, Mr. Weir 
is a director of the University of Pitts 
burgh. Business men in 
week were glad that orderly hearings 
not mob spirit, marked the opening of 


Weirton Steel 


governors of the University of 
general this 


the second great case 
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MERIT AND PERFORMANCE 
where the should be 
making changes in executive per 
Harvard Business School alumni 
last fall by Edward R. Stettinius, Jr.. 
chairman of the finance committee of 
Stee! He 


de partment of executive 


emphasi- 
onnel, 


were told 


recommended a separate 
inder 


a 
personnel}, 
a vice-president, and told how good execu- 
tives could be spotted among the company 
then Big Steel has been mak 
industrial 


men “inet 


ing history along another line 


relations--and keeping a sharp eye our for 


new executives to expand its ideas. Biggest 
signing a union contract earlier 
last week merit and perform. 
William Beye 
(above > vears ae oe 
subsidiaries, was named to head the i>dus- 


staff, Arthur H. 


move wis 
this year: 
ree ognized a 


ance were 


counsel to Ste el 


trial relations succeeding 


Young, retired. 
clections, the board 
which, if carried through to employee 
ballots will nullify many 


issued new rules 


elsewhere, 

clain unfairness and bias 
g is that in elections 

unl ] ersonncl of ne 
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companit Ss, an additional 


provided on ballots 

inst both the International Se: 
LUntor and the Natior al Mar 
Ur 1.S.U. is the American 
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Heading for Radio Investigation __ *. 
MeNinch 


Roosevelt appoints 


vacancies on Communications Commission as probe 
of FCC and industry at large looms as certain. 


n have long known they were 
but the storm seems ready to 
ler than had 
for the past two or three years, 


anyonc antic 
asures calling for an investi 
the industry have hung fire, 
has been inclined to give 


ous consideration, and a month 
» when Sen. White of Maine 
ig another resolution in the hop 
sing that the Senate Interstate 
mas Ae Committee look into both 
MH pric isting business and its regula 
le Laws ancy, the Federal Communica 


nmission headline writers gave 
ition a whirl and then forgot 


Senate committec, headed by 
gent Sen. Burton K. Wheeler, 
1a fortnight ago when it was 
that Charley Michelson, the 

il’s publicity chief, had been 
by Powel Crosley as a public 
ounsel for his station WLW 
nnati, Sen. Wheeler had just the 
of a lever he needed to pry the 
committee at 


olution out of 


to speed it on its way to 


cnactment 


Embarrassing Points Raised 


Evidence of Wheeler 


tec probe might embarrass the 


just how the 
tration was supplied this week 
ymmissioner Payne, Republican 
PCA 
y in a public letter accusing the 


petrel of the lashed out 


defiance of the law” in. hav- 
1 to provide the commissioner 
explanation of how WLW had 
the approval of other commis- 
for its power boost from 50,000 
500,000 watts, and why it had 
tes 50° at the time in apparent 
ention of the terms imposed by 
nting of the experimental super- 
Cn sc 
iware of what was in the wind, 
Roosevelt week took 
k R. McNinch temporarily off his 
ad of the Federal Power Com- 
ind appointed him to fill the 
1 by the recent death of 
€ Chairman Anning S. Prall. Simul- 
y he named Commander T. A. 
ven, FCC chief engineer and 
nemy of Commissioner Payne, 
ost vacated by Vice-Chairman 
McNinch’s work is 
for him; he is expected to re- 
the political stigma which has 
tached to the FCC and put the 
ion’s house generally in order 
the storm breaks. 
ened to the inevitability of the 
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PLEASE PASS THE SALT-—In one of the most spectacular salt harvesting jobs ever 


undertaken, Western Salt Company is taking 30 to 50 million pounds of th 


from a 4-acre crystal salt bed at Chula Vista, California. 


mineral 
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FAIR PROGRESS 


work goes forward for New York’s 1939 World's Fair. 





Wide World 


With the dedication this week of a site for the “theme center,” 


Above, a view of the Admin- 


istration Building, first structure to be completed. 


regards the inquiry with a jaundiced 
eye, and the fact that it has been an 
ticipated for two years in no way ameli 
orates that grief. Yet it hopes that some 


good may come out of investigation. 


Especially it hopes that some measure 


may result which will compel an ex- 
tension of licenses on a five-year basis, 
for at present the broadcaster lives a 
precarious life six months at a time, 
with constant threat that his license may 
not be extended when it comes up for 


renewal. 


Tighten Auto Terms 


joins the 
drive to take dangers out of 
instalment selling. 


Dealers’ association 


Tus business of putting the screws on 
instalment credit (BW’—Jul17’37,p20) 
has developed evangelical fervor. This 
week the National Automobile Dealers 
Association joined up. Earlier joiners of 
what might loosely be termed the “Dis 
ciples of Caution” are the National Re- 
tail Dry Goods Association, the Na- 
tional Retail Furniture Association, and 
the National Association of Sales 
Finance Companies 

The auto dealers, like the other asso 
ciations, have become conscious of the 
danger of excessively liberal credit terms; 
they want larger down payments and a 
shorter time to pay. Object: when and 
if the slump comes, dealers will not be 
overstocked paper, and under- 
stocked with cash and cars. Indirect ob- 
ject: quicker turn-ins with quicker pay- 
offs; quicker cash (not paper) profits. 


with 


The finance companies have already 
notified their field representatives that 
automobile contracts must be tightened, 
both on new and used cars; 24 months 
to pay is now frowned on most severely. 
And so, with dealers in line, it seems 
clear that the public must be prepared 
for stiffer terms. 

Limitations on selling terms will make 
it much easier for the N.A.D.A. to 
maintain “law and order” in the auto- 
mobile dealer business, where cut-throat 
competition has skinned profits to the 
bone. Many “wayward” dealers have 
stretched terms to attract buyers, have 
bloated used-car turn-in values, and have 
offered warranties on resale which were 
largely effervescent 

N.A.D.A. undoubtedly sees in stricter 
credit terms a safer and saner dealer 
industry. Hazards of over-extension are 
reduced; more, the undercapitalized 
dealer will not be able to get by with 
high-pressure sales on inflated credit 
terms. Instalment companies, by fi- 
nancing floor stocks, have not been any 
too helpful in the fight of N.A.D.A. 
to standardize dealer practices. This 
type of credit has aided and abetted (so 
it is sometimes charged) the shoestring 


> 


dealer 


Finance their ‘floor 


of both 


companies say 
planning of wholesale stocks” 
new and used cars is done on a strictly 
banking basis, with dealers getting a line 
of credit based on their financial posi- 
tion 

Plumping of N.A.D.A. for tighter 
credit terms is in line with its policy to 
stabilize the dealer industry; and the 
action of finance companies in curtail- 
ing terms does not hamper the program. 
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Macy Brands 
Sale of store’s private bran, 


to other retailers is late<t mo, 
in price-fixing battle. 


THE formation by R. H. M 
last week of a new subs 
premacy Products, Inc., 
private brands developed by 
York department store to oth 
retailers and the announcem 
had already concluded a sales 
with one store, Fowler, Dick & 
of Wilkes-Barre (BU 
pls), have the retail drug 
ously worried. 

Common sense may tell dr 
the Macy venture is designed 
plish just that end, that 
presage any aggressive invasi 
drug wholesaling field or any 
secure national distribution 
private brands; but that do 
them from fretting about 
letters and telegrams which 
received at Macy’s from other 
ing for the privilege of 
Supremacy brands. The distr 
those brands may be highly; 
for Macy's intends to remain 
foremost a retailing concern 
nation-wide interest in pris 


to se 


can be stimulated among 
tors and if that interest 
lated into effective action, 
will be the same as if Macy's 
into the business on a nati 
itself. The whole fair trade 
will hit the toboggan and 
if the drug manutacturers dis 
price-fixing is cutting their \ 
protits. 

The only comfort the fair 
cates have found in the Macy 
in a long time is that negativ 
derived from the refusal of 
the Saturday Evening Post to 
copy attacking price-fixing a: 
the private brand idea 
one insertion—the famous 
comparing the prices on nati 
vertised and Macy brands 


protest t 


y 


was the storm of 
Time nor any 
publisher is likely to stick his 


again. 


other general 


o 
Huge Cod Liver Oil Cargo 


WHEN the freighter Carmel 
Bergen, Norway, docked at Cl! 
week, it brought 300,000 

liver oil, representing the liver 
1,200,000 codfish and having 
value of about $200,000, for 
green Co. The freighter made 
run from Bergen to Chicago by 
the St. Lawrence Waterway 
Great Lakes. It was the second t 
drug chain had brought a lars 
ment of cod liver oil from Nor 
this country in this way, the hr 
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Tue S. S. Kresge Company, with general offices at 


Detroit, Michigan, handles one of industry’s most 


voluminous accounting jobs— and provides another 


tribute to “Comptometer” methods: 


“In our centralized states 


Kresge’s Office 


‘Comptometer’ Department,” 


Manager, “we check the invoices for our 
entire organization, which operates a chain of approximately 
700 retail stores. Every month we check 
500,000 invoices, each 


Truly, a tremen- 


approximately 


dous undertaking. 


“Yet this entire job is handled on 18 
Model K Electric ‘Comptometers’ with 
trained operators. It is done quickly, 
accurately, and without confusion — 


thanks to the 


‘Lomptometer.” 


high-speed 


modern 


COMP’TOM 
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2, MILLION ITEMS CHECKED EACH MONTH 


“*Comptometers’ are also used effectively in other divisions 


of our accounting, on such work as billing, purchasing, 


statistical and general accounting.” 

That's convincing testimony. Yet the “Comptometer™ 

handles less imposing figure-work jobs just as efficiently 
solves the largest or the smallest accounting prob- 

lem “quickly, accurately, and without confusion.” 


If vou recognize the need for 


more rapid, accurate andeconomical 
your own 


accounting methods in 


business especially in view of re- 


cent Social Security legislation 

telephone the “Comptomet ror p- 
in vour district, or write 
direct to Felt & Tarrant Mig. Co., 


1733 N. St.. Chicago, Ll. 
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IT ALL EVENS UP—Last year farm prices were low, until 
poor crops drove them up. This year, bumper harvests are be- 


having been made in 1933. This time, 
however, the cod liver oil was put up in 
30-gal., tin-lined barrels, instead of the 
iron-lined barrels ordinarily used. Wal- 
green’s say tin keeps the oil sweeter. 


Wine Hopes High 


Large yield and high prices are 
predicted in report on Cali- 
fornia grape crop. 


GRAPE growers are raising their glasses 
to toast a report promising heavy d 
mand and good prices for this year's 
vintage. The survey was the work of 
a special California committee formed 
by the Wine Institute and was made 
public last week. Its assurance is for 
better income both from grapes and 
from wine during the coming year. Sta- 
tistics support this stand. 

Official forecast 1s for a 2,207,000 
ton California grape crop which is the 
controlling factor of the national mar- 
ket. The committee figures that raisin 
demand will take 1,000,000 tons (for an 
output of 250,000 dry tons). Fresh and 
table grape consumption is expected to 
absorb over 500,000 tons. This leave 
around 700,000 tons for wine crushin7 
which would be 187,000 tons less than 
the wineries used in 1935. 

An unemotional test for possible 
moonshine in the sunshine of the Cali 
fornia statistics discloses certain thought- 
provoking facts. The forecast of Cali 
fornia’s i937 crop is 291,000 tons 
greater than the production of the en- 
tire country last year and is nearly 
500,000 tons higher than California's 
1936 crop. Such a bountiful yield or- 
dinarily would not encourage hopes for 


better prices. But there are comple- 
mentary circumstances. 

Wine consumption in the United 
States in definitely on the increase (BU 

Mar20’ 37, p38) Last year the na- 
tional bibbing reached 60,900,000 gal., 
or double that of 1934. California sup- 
plied 88° of this. Expectations for 
1937 consumption are 67,000,000 gal. 
which would make a hole in cellar 
stocks that would absorb a large per 
centage of this year’s big production. 

Strength is evident in the Sun-Maid 
Raisin Growers’ recently announced ad 
vance to growers of $60 to $65 per 
ton; last year’s advance was $55. Raisin 
stocks are at a 15-year low. Current 
wine inventories are 10° below those 
of last year. Brandy stocks also are 
down and demand is mounting. The 
Wine Institute opines that “if the ton 
nages expected are dried and shipped, 
the supply of grapes available for com- 
mercial wineries will not take care of 
actual consumption and inventory re 
quirements for both wine and brandy.” 


No Chicago Fair in “39 


City divided on project. So 
New York and San Francisco 
needn't fear competition. 


New York and San Francisco may dis- 
miss from their minds any fear of 
competition from Chicago in connection 
with their 1939 fairs. The idea of a 
permanent Chicago exposition, intended 
to do on a national scale what the 
Prague and Leipzig fairs do interna- 
tionally, is not dead and the project un- 
doubtedly will be revived. But, barring 
a miracle, the exposition will not blos- 


ginning to push prices back down. It tends to even | 
the farmer; big crops, low prices; poor crops, high | 


som along Chicago's Lake 
Y5Y, . 

There are two reasons for 
a change in the rules of 
Progress Administration, w! 
stipulate that only 10° of 
grant may be spent for mater 
change left the Exposition 
without sufficient funds and 
hope of raising funds in tim 
the fair by 1939, with the 
members of the Authority 
Walter L. Gregory, vice-pr 
the Palmer House Co., is presid 
tendered their resignations 


Business Men Divided 


The other salient reason 
cago business men are as a 
vided where the permanent 
is concerned. Hotel men and s 
merchants are warm to tl 
Some other groups are cold 
Frank Knox’s Daily News, whi 
times reflects the attitude of 
interests, called the project on¢ 
a permanent Lake front “circus 

Mayor Kelly, who strongly 
exposition, has not accepted the 
tions of members of the A 
Gregory, an able business qu 
insists the exposition was inter 
show place and market for Am« 
dustry and not as a theater 
Rand. Moreover, he believes t 
ect will be carried out eventu 
the Authority would need fri 
000,000 to $30,000,000; and 
that is divided on the project it 
raise that much money quick! 


cially since the state law under 


the Authority was set up prov 
it can raise money only by - 


scription, income bonds, and g' 





TRACTOR 
Francisco B 
the first tin 


ebris and 


| Indust 


{roma 
oil, rt 
ducers 





9367 





















































uGUST 21, 1937 


BUSINESS WEEK 










TRACTOR ON THE ROOF 


the first time. 





Industry De-smells 


{romatic chemists help paint, 
oil, rubber, and other pro- 
ducers to avoid offense. 


in oil man there ts aroma in 

so completely nose-satistying as 
t of his own crude - to 
rubber man, no odor like rubber; 


the paint man, the smell of ‘turps” 


no 


liquid gold 


ense. Only the layman, the man- 
the-street, the ultimate consumer, 
that “halitosis’”” is not monopo- 


by human beings, that there is 
liness in the paper and ink of books 
riodicals entirely apart from sub- 
tter, that there is offense to the 
rils to be found in almost every de- 
nent of department store and fac 
he layman's nose has simply not 
sensitized to and conditioned by 
lors which the has 
ed to love 


speciali t 


Self-Protection Job 


Paint men might have continued 
sing laymen to postpone painting 

year to year to escape the smells 
products, were it not for the 
clopment of solvents and paint thin- 
ther than turps) whose smell not 
paint man could cotton to. Rub- 
developed latex rubber, whose 
v-born breath offended them. Oil 

leveloped kerosene-pyrethrum in- 
whose smell was too far 

rom the beloved odor of crude 
for them. Hence all these industries 
1p ut aromatic chemists, who had 
n secking them fruitlessly for years 
theory that unwelcome smells 
covered up, and almost neu- 
ralized. by welcome ones. Despite all 
‘€ pioneer work in smell psychology by 


Spt Lys, 


Tearing down a building to make way for the new San 
Francisco Bay Bridge terminal building, a tractor has been put to work on a roof for 
With a sort of snow plow attachment 
lebris and push it over the side of the building. 


the tractor is used to clean up 






Prof. Titchener of Cornell and Prof. 
Laird of Colgate, and despite all the 
complaints of laymen-customers, manu- 
facturers in general did not awaken to 
the sales-impeding smells of their prod- 
ucts until their own noses were offended 

Yet there has been sound 
plus a shift in emphasis. Yesterday the 
idea was to overpower offensive smell 
with perfume, in order to give products 
a scented glamour and even aphrodisiac 
allure, somewhat after the fashion of 
ancient queens who desired to cover up 
their bathing omissions and to set them 
selves apart from the common herd 
Today, the idea is so to compound the 
aromas at the aromatic chemists’ com 
mand—the basic sweet and and 
burnt and goat smells—that they will 
neutralize odors like paint and oil and 
rubber and leave only a trace of an 
aroma calculated to tic 
users. A few years ago certain manu 
facturers perfumed feminine hosiery for 
greater allure; today they add only 
enough aromatics to overcome unde 
sirable odors arising out of manufa 
ture. Until fairly recently, manufa 
turers of glues and pastes overpowered 
the basic odors of their raw materials 
with sassafras or wintergreen or some- 
times citronella; today they add a blend 
of aromas calculated to give the prod- 
ucts minimum smell of any kind 


progress 


; 


acid 


cle the nostrils of 


What De-smelling Costs 


No figures are available on the dollar 
total of aromatics applied to industry, 
as differentiated from normal perfume 
uses such as soaps, cosmetics, and per- 
fumes themselves. Givaudan Dela- 
wanna, Inc., of New York is said to do 
about half of the industrial aromatic 
business; duPont of Wilmington is 
daily becoming more alert to possibili- 
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VERYONE, from chief to office 
‘4 boy, approves AJAX drinking cup 
with its complete protection 1 
features. } om 


Service, 


exclusive convemence 


the management standpoint, its tir 
and money saving advantages and | 
cost, are a practi il economy. 

The wedge shaped open cup of P re 
tasteless paper (original with AJAX 
fits into the hand comfortably. It 18 de- 


a time, bottom first, from 
a handsomely designed, dust-tight D 
Cleaner for these 
because no fingers touch the p rims 
The Dispensers are of steel or Bake 
lite. They may be had in choice « 
colors, suitable for any office 
inde struc tille , are ike al for the fa tory 
Install AJAX service. It is first choice 
for safe ty, convenience and econom 
Write on letterhe ad for Free & » 
Sampk sof AJAX ¢ ups, in this (| 
complimentary cigarette hu- 
midor; and name of supplier. ¢ .) 


livered, one at 


penser. reasons ana 


{ 
and, being 


LOGAN DRINKING CUP CO., DIV. 
United States Envelope ¢ 
68-B Prescott St., Wor este r, Mass 
270 Broadway, New York, N.Y. 
221 No. LaSalle St., Chicago, Ill. 
Pactric Coast Envevorr Co., Drv 
416 Second St., San Francisco. 
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ties of aromatics in industry and may be 
counted upon to increase its share of 
the total. Costs of desmelling products 
vary with their degree and kind of 
smelliness: to desmell paint costs from 
l¢ to 3¢ per gallon; to desmell textiles 
of their characteristic spoiled starch 
odor costs about $1 per 10,000 yd. for 
aromatics. Each particular smell must be 
analyzed and desmelled to order by com- 
petent chemists. 

Recent victories of the aromatic 
chemists are: printed glassine bags for 


BUSINESS WEEK 


coffee, which both do away with the 
odor of printing ink and add the aroma 
of coffee itself; printed candy wrappers 
which smell of the chocolate they con- 
tain; synthetic rubber separated from its 
anti-social characteristics; conditioned 
air reconditioned and given a faint 
piney aroma in the store of Carson, 
Pirie, Scott & Co. of Chicago. A big 
field awaits in the overcoming of the 
tobacco smoke odors of restaurants, 
trains, and bars, odors seemingly intensi- 
fied by air conditioning. 


Pre-Season Rush in Auto Industry 


This is the annual frenzied period when everybody 
works like mad to get the new models off to a good 
1938 sales expected to equal °37’s. 


start. 


DETROII (Busine ss Week Burean)— 
Sales powwows, Copy writers turning out 
reams of high powered sales promo- 
tional messages, construction crews tug- 
ging mightily to install cumbersome 
pieces of equipment in factories, pur- 
chasing agents pounding suppliers for 
prompt deliveries of materials and ma- 
chinery, tool and die shops operating to 
capacity to deliver new dies on time, 
scheduling of press previews of new 
models—all! these things herald a new 
automotive year. 

And that year ought to be a good one. 
Admittedly price advances always re- 
tard retail buying to some extent, but 
the industry has good reason to believe 
that the 1938 volume will equal that of 
the '37 season. For one thing, bumper 





RE-TOOLING TIME 


farm crops spell prosperity for agricul- 
ture. One authority contends that the 
gain in retail buying power this fall in 
the Corn Belt alone will more than 
offset all the country’s losses from strikes 
and unrest. Car makers know that 
farmers spend money when they have 
it to spend. 

The experience of a small town car 
dealer in Iowa gives the tip-off. His 
last two sales in July were to farmers 
for eight-cylinder four-door touring 
sedans with six wheels and white side- 
wall tires (the most expensive models 
in his line). Neither farmer traded in 
a car; both wrote checks in full. 

Continued good industrial employ- 
ment is another reason for optimism 
about car sales. There is still another 


Business Week 


And here a die-setter smoothes off the edge of a big die getting 


it ready to turn out front fenders for 1938 Pontiacs. 


AUGUS? 2) 


factor to be considered. ( 
particularly in the lower-pri 
purchase cars pretty much on 
how much they have to pay 


A $50-a-car 


increase 


then 


the purchaser must pay only § 


more. 


No Buyers’ Strike Expected 


It is hard for car sales ex 
believe that people intend to 
prices hold up their buying 
months they have been po 


millions 


for car 


radios and 


cessories which, after all, are : 
tials. It is possible, however, t 
border-line buyers, wavering 
purchasing a new or used ca: 
cide on a used car because of 


prices of new cars 


That v 


tragedy, because if the deman 
used cars is brisk, dealers w 
healthy condition to handle 
car business better. 

There is yet another ang! 
mists have been preaching f 


that hig 
evitable. 


her prices for good 


The public 


accor 


made up its mind that it must 


I 


for cars, and some sales res 


been knocked down in 


Even 


all 


with 


advat 


these facto 


plus side, the industry will wat 


scopically the car sales trend 
public should show convincing 
doesn't relish having to pay 
cars, plans for further increase 


rev ised 


With prices rising, Willys-Ove 
figures that it has carved out 
an even deeper niche in t! 


pric e gz 
economy 


roup. 
, it has 


Stressing ro 


built and 


60,000 cars this year and has « 
its dealer organization to n 


3,000. 


It now 


can raise 


its 


still stay well below the Ford-Che 
Plymouth level 


No Revolution 


Since sales promise to be siza 


Car 


makers 


are 


content to 


enough alone and merely go 
the motions of making changes. 1 
will be new gadgets as usual, | 
tooling expenditures have been 
Big appropriations will be held over 
1939, when Detroit looks for 

dustry to cut loose with some fanc 


rams. 


Few shifts are being made in « 


+ 


ups. Graham will simplify its prot 
by having only two lines of cars inst 
of four; it will have a body new 
stem to stern. A 
reported to have designed larger b 
for its de luxe series, with the | 
de luxe bodies destined to go on ' 


standard 


series 


next 


low-price car m ker 


year. 


row is counting on adding a $1 
to its production as soon as 
financing can be arranged. 


The 


automatic 


transmission 





Pierce-A! 
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only mechanical feature worth talking 
about for ‘38. All companies which 
offer automatic units will also have con- 
ventional transmissions for conventional 
drivers. In fact, at least two companies 
figure that only 15% to 25% of their 
1938 cars will be sold with automatic 
transmissions. Buick will have an auto- 
matic transmission similar to Oldsmo- 
bile’s available on its 40 series only. 
Evans Products Co., Detroit, is about to 
start production of its finger-tip gear- 
shift unit which will be employed by 
two independents. One General Motors 
division will use finger-tip control for 
gear shifting. 

Car bodies will be lower, wider, and 
longer. Fabric tops will disappear en- 
tirely in favor of steel. Two companies 
will pioneer a new type of rear spring- 
ing. Buick will have coil springs in 
rear as well as in front. An inde endent 
will use leaf springs to sommes the 
same purpose—a better ride. Minor re- 
finements will make steering easier. 

Rapid comeback of cars in the higher 
price brackets has led to factory ex- 
pansion programs for 1938. Having 
sold twice as many cars this year as 
last, Packard has materially increased its 
manufacturing facilities. Cadillac-La- 
Salle, benefiting mostly from a sharp 
upswing in LaSalle sales, is enlarging 
its plants to make 50,000 cars the com- 
ing year. Lincoln-Zephyr has built 
30,000 cars this model year, or twice 
the number in 1936. 

Buick has equipped its factories to 
take care of the extra assembly capaci- 
ties at Los Angeles and Linden, N. J. 
Pontiac has added more machinery with 
which to build sixes. DeSoto, long the 
Chrysler problem child, perked up its 
sales performance so much this year 
that further productive capacity has 
been created at its local factory. 
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Oldsmobile, Packard, Buick, Stuge- 
baker, Nash, and Pontiac are among the 
companies which have completed their 
'37 runs. Studebaker will lead the pa- 
rade of 1938 press previews at South 
Bend, Aug. 23. Graham will follow. 
September will bring new car introduc- 
tions by Studebaker, Hupmobile, and 
Packard. Most of the industry, however, 
will hold off announcements until mid- 
October (the New York show opens 
Oct. 27). 

After a three weeks’ shutdown, Ford 
is again making 1937 models and prob 
ably will continue until mid-September 
before changing over. The new Fords 
aren't expected to be out until near 


show time 


AUGUST 


Equipment builders look 
contracts out of Detroit ; 
Newly designed engines are 
appear in 1939. That wi 
major retooling and much 
chinery. The industry seems 
to eliminate as soon as p 
“graveyard” (midnight) shift 
costly from an 
That means _ additional 
equipment on the other two 

Chrysler has bought 17 a 
adjacent to its Highland P 
properties. There is no hint 
may be done with it, but 
is tied in with the 
for future expansion of pre 


emciency 


corpor if 


cilities 


Auto Union Convention Battle 


Martin will be reelected. 


He and Frankensteen wan} 


to beat Vice-Presidents Mortimer and Hall, and asser 
centralized control over locals. 


Derroir (Basniess V ‘eek Bureau)- 
The United Automobile Workers go 
into their annual convention at Mil- 
waukee on Monday badly split into two 
rival factions. The ‘progressive’ group 
is headed by Pres. Homer Martin and 
Richard Frankensteen, chief organizer. 
The “unity’” group has Vice-Presidents 
Wyndham Mortimer and Ed Hall as 
its leaders. A good guess is that the 
progressives’ will come out on top. 
The split is essentially one between 
the moderates and the radicals. Martin 
and Frankensteen, candidates for presi- 
dent and first vice-president respectively, 
favor rigid centralized control of locals 
by the national office, with the presi- 
dent empowered to remove or transfer 
organizers. They seek the ending of un- 








Pictures, Inc 


NOT SO FRIENDLY NOW— When this picture was taken, all was calm and serene at 


the headquarters of the United Automobile Workers Union. 
annual convention, the union is badly split. 


But now, on the eve of its 


Wyndham Mortimer (left), vice-president, 


leads the radical faction seeking to oust from power president Homer Martin (right) 
and chief organizer Richard Frankensteen (center). 





authorized strikes and sever 
of members who foster s 
They believe that the union 
purged of its 
are opposed to the reelection « 
mer and Hall. Allied 
two are Walter Reuther 
Travis, two of the union's 
agitator-type” organizers (at 
the ablest). 

The Mortimer-Hall factior 
that it would be a tough 
Martin, has put him at the |! 
ticket too. Frankensteen als 
for the post of fourth \ 

a newly-created job. Howe 
mer and Hall are up for 
The group advoc ates a decent: 


red” element 


, 
+h, 
with 


ministration of union affairs, 
to appoint and 
ganizers. In other 
would be enforced by locals 
by the national office. At the 
Mortimer and Hall say: “W 
enforcement of all 
against unauthorized strikes.’ 


empowe red 


words 


contracts 


Lewis on Sidelines 

John L. Lewis is taking 
the internal fight in the thir 
C.1.0. union. However, he is 
to favor the Martin prograr . 
he is said to have little 
Martin. The point is that the 
violation by the U.A.W. of th 
Motors agreement did much 
the C.1.O. into disrepute 
Mortimer-Hall 
l.aving instigated much of tl 
Recently both Mortimer and H 
been removed from the unios 
tee conducting negotiations 
eral Motors. So far as cat 
turers are concerned, they pret 
Martin win. 


The U.A.W. 


Indep 


crowd is crea 


and General 
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ire going through the motions of 
\ating changes in their agreement, 
iothing important ts expected to 
en until the Milwaukee convention 

General Motors then will know 
s going to be the union boss for 
ext year. 


¢. M. Contract Snag 
Contrary to general belief, the G.M. 
ment didn’t expire Aug 11. It runs 
tually unless one party specifically 
fies the other party that it desires 
1 it. However, it now is subject 
inges if the two sides can agree 
them. Also General Motors, 
Jug. 11, is no longer bound to confine 
its bargaining exclusively to the U.A.W. 
The G.M.-union discussions revolve 
nd the corporation's demand that it 
rmitted to discharge all employees 
g or participating in any author- 
strikes and that the union agree 
ipline all members involved in 
contract violations. As soon as 
point is settled, negotiations will 
in regarding the union's list of de- 
ands, the most important of which 
replacement of plant grievance com- 
ittees (five to ten men per plant) with 
op steward (providing a 


I 4 
number of stewards in each fac- 


since 


i want 
assert 


Sy stem 


ippears unlikely that General Mo- 
rs will negotiate with any other union 
wn the U.A.W., though it now is free 

do so. In the first place, the U.A.W. 
gained membership amazingly in 

M. plants during the past six months. 
here exists little doubt that in many 
plants it mow commands a decisive 
majority. 

Secondly, the corporation knows the 
siest way to invite trouble with the 
UAW. is to recognize some other 
nion, and it isn’t looking for trouble 

present, 

Thirdly, it is that one 
can keep enough agitation stirred 
nd a second union to deal with 

ld increase its headaches about five- 
The corporation would get caught 
middle between two unions and 
e brunt of the blows from both 
Finally, there isn’t any union in 
otor industry except the U.A.W. 
strength worth talking about. 


well aware 


Independents’ Position 


Neutral observers feel that car manu- 
rs, except Ford, are in for a 
lerable period of freedom from 
r labor difficulties. They should be 
to operate during the 1938 season 
much without strikes. Chrysler, 
n, and Reo have union agree- 
which expire next April; they 
ly will be renewed unless the 
WV. should unexpectedly lose caste 
he workers before then. 
U.A.W. insists that Ford will 
n agreement before the year-end. 
laims any intention of pulling a 
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strike at Rouge, but says it can tie up 
Ford through its suppliers and at half 
a dozen assembly plants which are well 
organized. Whether Ford can be union- 
ized continues a moot question in De 
trout 

U.A.W.’s political aspirations in De 
troit have been jolted by a declaration 
of war by the Wayne County Federa 
tion of Labor, A.F.L. afhiliate. The 
U.A.W. has put a partial councilmani 
slate in the field for the fall municipal 
election and has endorsed Patrick 
O'Brien for mayor. The-federation has 
voted to support John Smith, present 
president of council, for mayer, and re 
fuses to cooperate in the U.A.W. coun 


cilmanic program. 


Steel Scrap Plan 


Big dealers propose to stop 
exporting No. | grade, and to 
apportion domestic orders. 


WASHINGTON (Basiness Week Bu 
A plan is on foot among the big 
steel scrap dealers to put an end to 
months of wrangling in the steel indus 
try and in Washington over the heavy 
exports of scrap to Japan and other 


TeAn ) 


countries. 

If the agreement sticks, no No. 1 heavy 
melting scrap will be exported in future 
and preference will be given to domesti 
melters before export orders are filled 
for other grades. 

Ninety Days’ Notice 

As certain congressmen understood it 
the agreement prov ides that melters make 
known their probable requirements 90 
days in advance. Domestic orders would 
be apportioned among dealers in much 
the same way that several of them hav« 
begun handling export orders since the) 
organized Scrap Export Associates oi 
America, a corporation chartered by the 
Federal Trade Commission under the 
Webb-Pomerene Export Trade Act 
(BW’—]un5'37,p6). It is expected that 
two big exporting scrap dealers who 
did not join in organizing the export 
corporation will now become members 
and will also subscribe to the proposed 
agreement covering allocation of domes 
tic business. 

As immunity from the anti-trust laws 
granted by the Webb-Pomerene law ex- 
tends only to export trade combinations, 
the scrap dealers will submit their agree- 
ment to the Trade Commission for 
scrutiny and, if allowed to proceed, 
will thereafter keep the commission 
fully informed of their operations 
Apart from the possible legal hitch, the 
scrap dealers’ proposition offers a strong 
temptation to the Administration as an 
alternative to licensing of s¢ rap exports, 
a procedure which is opposed by Sec. 
Hull as an irritant of international re- 
lations 


BLUE BELL OVERALL 

PLANT GUTS FUEL 

COSTS 25% WITH 
IRON FIREMAN 





An investment that 
pays big dividends 


You would gladly save from 15c to $0c 
on every heating dollar—particularly when 


greatly improved firing went hand in 
hand with the saving. That's exactly what 
Iron Fireman has done for thousands of 
owners and what it should do for you. 

The facts are easy to obtain. Your Iron 
Fireman dealer will make a free survey 
and submit au accurate report Covering 
lower fuel and labor costs, elimination of 
nuisance and increased boiler 
efficiency. Ask for this service or write 
to 3259 W. 106th St., 
literature. Iron Fireman 
Hopper models are quickly installed in 
boilers developing up to 500 h.p. Easy 
terms of payment. Iron Fireman Mfg. 
Co., Portland, Oregon; Cleveland, Ohio; 


Dealers 


smoke 


Cleveland, for 
Bin-Feed or 


Toronto, Canada. everywhere. 


mn stoker installation in Kewanee boiler at the 
Blue Bel! plant 


@.)IRON FIREMAN 


AUTOMATIC COAL BURNER 
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LETTERS ~ Returned to 
Marketers Association. 


DEAD 
National Oil 


independent oil jobbers has averaged more than 100 
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sender Paul 
Hadlick estimates that 


Business Week 
counsel of 
among 


E. Hadlick, secretary and 


business mortality 
a month since major oil com- 


panies started a campaign to eliminate them early in 1935. 


Anti-Trust Drive on Oil Majors 


U.S. investigates marketing practices in East and 
aftermath of 1931 consent decree on Coast. Independ- 
ent jobbers spur government on. 


WASHINGTON (Special Corre ip mdence) 

Disclosure by Attorney-General Cum 
mings that he ts investigating marketing 
practices of the big oil companies in the 
East presages more detonations in the 
explosive end of the petroleum industry. 
Moreover, it and 
admire the tactics by which the inde- 


lrawn 


causes one to pause 
pendent gasoline jobbers have « 
into their perennial 
struggle with the majors. 

Independents charge that the big fel- 
lows take distribution to run 
up volume, that pront comes from pro- 
duction, refining and transportation, 
especially their marvellously efficient 
pipe lines. Competition (protest the in- 
dependents) becomes all the more 
hazardous from practices which restrain 
trade and fix prices. 


Skilful Prodders 


An old-timer 
have got a real belly laugh over the idea 
that the independents could get to first 
base in a contest with the majors. But 
at present the little fellows are very 
much in the game. They did it by 
prodding and provoking the govern- 
ment to move in. Many a big-time mar- 
keting executive wears an unaccustomed 
furrow in his brow as he watches the 


the government 


losses in 


in the business would 


federal bloodhounds nose through his 
othice files 

Paul E. Hadlick, secretary of the Na 
tional Oil Marketers (in- 
dependent), promoted the federal in- 
vestigation in the Midwest which re- 
sulted in the anti-trust conspiracy indict- 
ments at Madison, Wis. (BW—Axg 
8°36,p26). The case is scheduled for 
trial Oct. 4. But it is only a curtain 
raiser in what looks like one of those 
old fashioned anti-trust “drives *’ 

The Department of Justice 1s now 
digesting a 500-page report from the 
Federal Trade Commission on a Pacific 
1931 anti- 
companies 


Association 


Coast situation. It involves a 
trust consent The 
agreed to disband a pool which bought 
up surplus gasoline and apportioned it 
to members. It that the FTC 
asked the Justice Department to “‘re- 
quest” the check-up. Whether the inde- 
pendents were egging this on is yet to 
be revealed. At any rate the report is 
believed to allege a fall from grace. If 
this is true, the companies involved are 
liable to contempt proceedings, grand 
jury investigation, or a reopening of the 
original case 

Having reported in Madison after 
their Midwest snoopings, the federal in- 
vestigators were moved into Eastern ter- 


dec rec 


1S said 


AUGUST 
ritory to see if indictments also 
obtained there Some 
against the majors by independ 
the East are pool buying, price 
agreement on margins for job! 
fusal to take jobber account 
ostensibly rival companies. (W 
ton’s grapevine that S 
Oil of New Jersey is less wort 
some of the 
threat.) 

The next move probably wil 
mission of findings to a Ne 
grand jury. If the independer 
their way, the grand 
work at the same 
trial opens, Oct. 4. 
the thing rolling 


charge 


reports 


others over the 


jury W 
time the M 


They like 


—And Lobbyists 


In this the independents ha 
conspicuously successful during t 


ent session of Congress Every 


oul question bobbed up 


above 
ing surface of legislation, the m 
association took a pop at it 
tacked extension of the 
Oil Act, charging that it he 
1 raised consumer pr 
similar altruistic reasons, they bx 
the tariff o1 
and crude oil, the monthly for 
consumption by the Bureau of M 
Although these moves were 
mated over the marketers’ protest 


comforted 


Conn 
supplies anc 


interstate ¢ ompat t, 


association members 
sweetly solemn thought, namely 
had helped to hold all these 
ments to a temporary status. Right 
Texas is dictating oil matters 
gress. By the time the aforemer 
legislative actions expire, Tex 
not be in the saddle. There is a 
chance for a change when ext 
have to be made. 

Like a good general, Mr. Had 
lieves in the h 
seldom find his small but mobile 
indulging in 
His strategy is evident in legis! 


ethicacy Of attack 
defensive explar 


has caused to be introduced as w 
that which it has opposed. His 
federal bi 


tion has endorsed 


would divorce the major co 
from marketing and from the oj 
of pipelines. The picture of 

ganization obtaining such revo 


| 


legislation against the solid 


the giants is apt to incite the lift 
brow, the skeptical grin But, Mr. H 
lick keeps a straight face 

I am told,” he 
keting bill has a chance at the 


No kidding 


Says, “that 


sion of Congress 


Knows His Timing 

He is a youngish man, this Mr. H 
lick, with an unimposing office w! 
looks out over the new pink pa 
the departments. He displays 
canny feeling for timing and pla 
His petitions or charges have a 
coming up before sympathetic 
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Henry FORD believes what business 
men need is a good low-cost delivery 
unit. And because he believes it, he 


builds it! 

People used to expect quick service. 
Now, they demand it! When Mrs. Jones 
orders a dozen eggs right away she 
means right away, not when her grocer 
gets enough orders to make up an effi- 
cient load. If Mr. Smith needs 2000 
gallons of fuel oil by noon... he means 
12 o'clock . . . not whenever the tank 
truck happens to be in the neighborhood. 





To meet the demands for fast service 
at low cost, Ford now offers a choice of 
two engine sizes. With the 85-horse- 
power V-8, you can deliver a heavy 
load right on time ... yet the cost is 
low, considering the weight of the load 
and the speed of the truck. With the 
thrifty new 60-horsepower V-8, you can 
deliver a light load and still have a 
good chance of making a profit! 

Every type in the Ford V-8 Truck and 
Commercial Car line is available with 
the 85-horsepower V-8 engine. Those 


types commonly used for light delivery 
work are available also with the 60- 
horsepower engine. Your Ford dealer 
will be glad to talk with you about your 
needs and arrange an “on-the-job” 
test without cost or obligation. Call 
him today and set a date to try a Ford 
V-8 Truck or Commercial Car under 
your own operating conditions. 


@ Convenient, economical terms through the 
Authorized Ford Finance Plans of the Universal 
Credit Company. 


FORD V:8 TRUCKS Se 


A N D 


CO: - &. £:2-6-a 


Cc AR S 
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when unsympathetic ones are visiting in 
Philadelphia or laid up with colds. Cer- 
tain members of Congress have been a 
great help to him, since these statesmen 
always are listened to in the depart- 
ments. How Mr. Hadlick got such 
prompt action on his Madison case from 
an overworked anti-trust division is one 
of his cherished secrets 

Mr. Hadlick could wring a heart of 
marble in painting his verbal tableau of 
the crucifixion of the independent gaso- 
line jobber. You see the victim gasping 
his last while clinging to his pitiful 1}¢ 
per gal. margin between tank car and 
retailer. Some do better by owning serv- 
ice station outlets and thereby adding 
ihe 4¢ margin allowed the retailer 

During the NRA days it was esti 
mated that independents did about half 
the gasoline, fuel, kerosene business. 
That would have put their numbers at 
about 15,000, the total of employees at 
about 500,000. There are less than that 
now, mourns Mr. Hadlick. A_ great 
many less than that now. 


For Bigger Bowling 


Brunswick will open “labora- 
tory” alleys in 10 cities, to 
learn how to get patronage. 


THE Brunswick-Balke-Collender Co.. 
big maker of billiard and bowling 
equipment, bar fixtures, soda fountains, 
and electric refrigerated beverage cool 
ers, knows a lot about the bowling alley 
business. It knows, for example, that 


the alley-owner pays rent 12 months in 


LARGEST SLUM CLEARANCE 


and a half millions of PWA funds, nears completion. 
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the year and reaps a good return only 
nine months; that even in cool weather 
he does a good business not more than 
six hours each night; and that bowling 
is most popular in cities with large Ger- 
man -populations. 


Entering 10 Cities 


But, recognizing that it doesn't know 
all that might be learned about the re- 
tailer’s problems, it has set up a sub- 
sidiary, the Bowling Foundation, Inc., 
to operate 10 bowling establishments in 
as many cities on a laboratory basis. 
They will all be in cities which have no 
alleys at all or no first-class alleys, and 
the subsidiary will avoid competition 
with the parent company’s customers. 

Chief objects are to discover means 
of making bowling alleys earn more 
revenue, and to produce financial state- 
ments that will enable alley-owners to 
show bankers that money can be made 
in bowling. The company will test the 
effect of air conditioning on summer 
bowling, will seek to induce women and 
children to bowl in the afternoons, will 
try out colored bowling balls, and by 
experiments with materials will seek to 
reduce noise as balls upset the pins. 
The subsidiary will pay list prices for 
all equipment, and financial statements 
will show exactly what each set-up 
made or lost. 

Five of the 10 cities have been se- 
lected, and two establishments already 
are operating in Ottumwa, Ia., railroad 
shop town, and Marshalltown, Ia., farm 
marketing center. Other cities selected 
are Waterloo, Ia., because it is a one- 
industry town (farm implements) 





Underwood 4 Underwood 
PROJECT NEARS COMPLETION—The huge 


Williamsburg Houses, the “city-within-a-city” being erected in Brooklyn with thirteen 


Replacing 12 city blocks, the 


development will provide homes for 1,622 families. When ready for occupancy this fall, 


the development will be leased by PWA to the New York City Housing Authority. 
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Lynchburg, Va., because it is 
old American stock, and the 
believes that if men of Germa: 
tion will play golf, a Scot 
Americans of Anglo-Saxon des 
be induced to bowl; and Evan 
university students’ and busin 
suburb of Chicago, which is as 
the company will come to go 
a large city. In testing the 
air conditioning in summer, fiv 
set-ups will be air conditioned, 
will not be. 

The subsidiary has engag: 
Floretta D. McCutcheon, Puebl: 
housewife and American bowling 
who placed fourth in competit 
men bowlers at the annual to 
of the American Bowling Cong: 
years ago, to teach bowling to 
and children. 


Look Will Take Ads 


And its rates indicate that ii 
won't lose money, like the 
too-successful Life. 


On Nov. 19, 1936, the first 

Life appeared. It carried slight 
than 40 pages of advertising. On 
1937, the first issue of Look ay 
It carried no advertising. Its { 

Gardner Cowles, Jr., and his 
John, publishers of the De 
Register & Tribune said they 
wait before deciding their adv« 
policy. 

Last week, after several teas 
nouncements which indicated that 
was about ready to compete wit! 
for advertising volume as it c 
with it for circulation, the ¢ 
brothers announced that they we 
cept insertion orders for advertis 
the Nov. 9 issue, out Oct. 26 

Remembering the bitter trib 
which followed Life 
advertisers, agency men, and ri 
lishers examined ] 
nounced rate structure and cor 
that the basic black-and-white p 
of $3,725 was high enough to av 
pitfalls which have beset Life 
low enough to permit effective « 
tion with Henry Luce’s weekly 
paper. 

Before the first issue of J 
peared, advertising salesmen had 


5 too-great 


eagerly 


up 931 pages, all of which were 

on the expectation of 250,000 ¢ 
teed circulation at a basic pag 
of $1,500. After publication of 
issues, Life realized that demat 
exceeded supply and it boosted t! 

rate to $3,000. It was then deli\ 
better than 500,000 circulation, 

evenly split between newsstands 
subscriptions. Two months ag 
hoisted rates and guarantees to $ 
and 1,600,000 circulation 

But the new rate will not apply 
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1938, and will not be guaran- 
beyond the following October, 
Life hopes that it will find pro 
n facilities capable of turning out 
x pensive letter press and rotogray 
like the amount 


ry, 


bh in something 


nded—estimated at considerably 
In the 
however, according to Luce’s own 
ony, Life continue to 


hing like a million dollars a year 


000,000 copies mean 


will lose 


of those advertising con- 
bargain 


because 
s signed at the original 
the 
have 
eight 


the troubles which 


brothers 


ese are 
ny Cowles 
stepped by 
nths for the circulation of their pop- 
rotogravure weekly to 


seem to 
waiting some 
10-cent 
ze at its present level of 1,500,000 
nteed circulation (1,700,000 deliv- 
), of which 99.2% is “voluntary” 


new sstand circulation. 


SEC Gets Trustee 
Wins decision for principle 


that an outsider should man- 
age all big reorganizations. 


WHEN the Securities and Exchange 
mission intervened in the Utilities 
& Light Corp. reorganization, it 
.ore than an effort to gain a voice 
proceedings—it was a fight for 
rinciple that independent trustees 
| be appointed in all such cases, a 
sle near and dear to the SEC’s 
And in this, the first case in 
the commission ever took such a 
(BW —Aug7’37,p65), the court 
backed up the federal agency. 
ver almost united opposition of se- 
ty holders and creditor groups, 
e William H. Holly, in United 
tes District Court in Chicago, has 
inted a trustee. The man placed 
irge is Willoughby G. Walling, 
lent of the Personal Loan and 
ngs Bank, but he doesn’t take over 
ertain further legal attempts to 
he appointment are heard. 
SEC, forth its stand 
untment of two- 
reorganizations 
missioner W. O. Douglas, 
Congress for legislation to com- 
pointment of outsiders in all big 
nizations (and probably will get 
w at the next Mean- 
the commission has no authority 
a hand in most corporate re- 
zations and bankruptcies 
n the case of Utilities Power & 
the company being reorganized 
ristered with the SEC as a hold- 
npany under the Public Utility 
135. Thus the SEC felt it had 
to take part in the proceedings, 
hrst demand was for a trustee. 
et this move, Harley L. Clarke, 
1 Utilities Power & Light presi- 


which set 
trustees aiter a 
Study ol under 

has 


session ). 
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a 


lent, and Atlas ¢ orp.’s Floyd B. Odlum 


Utility Beats TVA 


State board rules it’s cheaper 


calied a truc other s 


after being at ea 
throats tor nearly a year 


Mr. Odlum 


of reorganization which he hoped would 


introduced a ncw 


for company to build a plant 


than to buy federal power. 


be a eptable to everyone and we 
i 


snort ( 


terminate the reorganization in ONSTRUCTION 
order Mr. ¢ 
nounced that the latter support 


Od] 


Counsel for larke an 


\ 


But « that surprising lliance 
SEC 
Abe 
senting the commission, 
Associated Gas and Atlas Cory 


He insisted, 


tailed to swerve the from its de 


mand tor a trustee Fortas repre 


that 


asserted 


nated the reorganization 


moreover, that an outsider must be in 


Stalied as trustee to review the acts of 


present well 


and past 
the 


managements as 
SEC oft 
condition of the company 

When Judge Holly ruled in 
the SEC, counsel for Utilities Power & 
Light asked dismissal of the petition 
which been 


; 


as tO apprise the present 


favor of 


reorganization has 


under 
undertaken. The court, agreeing to en 
tertain this motion, delayed the truste« 
ship after , 
been set for Oct. 6 
Utilities 
notified of the 


Puarantces 
I ven 


until hearings which have 
Meanwhile, se 
curity holders of Power & 
Light must be 
to dismiss the petition. 


The company originally filed 


motion 


ts Vol 


] 
untary petition to block a move by Mr 


Clarke to force involuntary reorganiza 


PRODUCERS « MANUFACTURERS 
OPERATORS 


BUILDERS - 
DISTRIBUTORS - 


DESIGNERS - 


KOPPERS DIVISIONS, SUBSIDIARIES 
AND AFFILIATES 

American Hammered Piston Ring Division 
Bartiett Hayward Division 

Bostor Tow Boat Company 

Eastern Gas and Fuel Associates 
Engineering and Construction Division 
Gas and Coke Division 

The Koppers Coal Company 

Koppers- Rheolaveur Company 

The Maryland Orydock Company 
Mystic trom Works 
Mystic Steamship Company 


a ee ae 





New England Cea! & Coke Company 


Om es 


Western Gas Division 


The White Tar Company of New Jersey, inc 


The Wood Preserving Corporation 
AMERICAN HAMMERED PISTON RINGS SERVE MODERN “CAPTAINS COURAGEOUS” — Diesel 
engines have supplanted sail ... but fishermen still face conditions that are a 
constant challenge to strength, skill, and equipment. Pictured is the Jessie Island 
No. 2, which recently completed 75,000 miles of service in northwestern waters, 
without one engine stoppage and without one cent for repairs. Inspection of the 
motor cylinders showed maximum wear of only .005-inch—a remarkable record, 


and a remarkable tribute to American Hammered Piston Rings. 


KOPPERS COMPANY 
AMERICAN HAMMERED PISTON RING 
Maryland 


DIVISION 


Baltimore, 
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from Jan. 3, 1936 


’ 1934, until Nov. 4, 
during which time TVA agreed to keep 
hands off C.&S This you 
stay-on-your-side-and-I'll-stay - on - mine 
renewed on a temporary 
famous 


customers 
business was 
under the President's 
truce’ last October but finally lapsed 
in February of this year 

Thereupon Tennessee Electric Power 
told TVA it would have to build a 
$2,000,000 steam plant at Nashville to 
guarantee the city against interruption 
of service and to provide for future ex 
pansion. It was suggested that a con 
tract between the company and TVA 
could avert the expenditure, but 
company insisted that contract 
should be conditioned on TVA's 
promise to keep hands off the company’s 
customers in the 
pany sold power it bought from TVA 


basis 


the 


SUC h a 


area where the com 


2-to-1 Vote 


The ruling 
finding of the three 
They held that it 
from the record that the rates at which 
the {TVA} power is to be sold to the 
Tennessee Electric Power Co 
in any advantage to the customers, the 


represents the 
board members 


not 


present 


does appear 


will result 


general public, or to said company, since 
the company, the over 
whelming testimony of all witnesses, can 


according to 


gencrate power cheaper than it can pur- 
chase it under any rate proposed 
Minority Commissioner Leon Jourol- 
mon (who reputedly had the TVA 
blessing when he ran successfully for 
election to the board last fall) objected 
He produced figures to show that the 
rey, ay could not supply the power 
for less than $438,000 annually while it 
could buy, delivered, a like amount 
from TVA for $415,758. He contended, 
further, that the company had made “no 
genuine effort’ to conclude a contract 
with TVA, a statement which is contra- 
dicted by many public pronouncements 
by Jo. Conn Guild, Jr., president of the 
company, and by Wendell L. Willkie, 
Commonwealth & Southern chief. 


e 
Elect Branch Bank Foe 


ELECTION of M. A. Graettinger as head 
of the Central States [bank} Con 
ference’s legislative committee marks an 
other step in the organization of unit 
bankers for war against the spread of 
branch banking. Mr. Graettinger, head 
of the administrative personnel of the 
Illinois Bankers Association for so long 
he has become a fixture, epitomizes Illi 
nois’ firm stand against branch banks 
As if delegation of this job to Mr 
Graettinger to show 
where the Central 
stands on the the 
Indianapolis went on record with resolu 
tions firmly opposing branch banking 
and the bills Sen. Wiliam Gibbs 
McAdoo introduced at this session of 
Congress. 


enough 
States Conference 
meeting in 


werent 


} + 
Subd]ect, 
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Power Legislation 


Roosevelt vetoes resolution for 
comprehensive survey by army. 
Bonneville bill passes. 


POSSESSION being nine points of the law, 
public power proponents breathed a 
sigh of relief last week when President 
Roosevelt resoundingly vetoed a joint 
resolution directing the army's Corps 
of Engineers to prepare a comprehensive 
flood control and conservation 
plan covering all the major rivers of 
The army is not particu 
has old 


water 


the nation 
larly public-power-minded ; it 
fashioned ideas economic feas 
ibility and marketing possibilities.” And 
besides, that is the job that Sen. Norris 
supposed to 


about 


authorities are 


and it 


regional 
tackle, have been highly 
embarrassing when the bill 


next year to have the job already under 


wo ld 
came up 


way under other auspices 
The danger was averted. 
dent very politely but firmly 
effect, that the army engineers are good 
boys and well enough qualified in their 
way, but that this job extends far be 
field of action 
resolution directed 


The Presi- 


said, in 


yond their customary 
Furthermore, the 
them to report directly to Congress 
when everyone knows that all planning 
schemes should first be submitted to 
the Chief Executive to be checked 
against budgetary considerations. 

Last week also marked the final pas- 
sage of the Bonneville bill, which sets 
pattern for marketing surplus 
from federal projects 

more one dam is con- 


up a ' 
isolated 
than 


pe ywwer 


(When 
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cerned, the Tennessee Valley A 
is the model.) At Bonney 
Corps of Engineers, which wo 
cally have charge of the 1 

features of the dam, will 

the power plant, supplying th 

ments of an 
sell the power and determin 
subject to the approval ot 

Power Publi 
tors will be favored 
owned utilities in allocating t} 
The entire 
will be 


administrator 


Commission 


over 


set-up 1s 
when the 
Dan 

other block of power to the 
{ I i . i i Lilt 4 


Valley 


provis! 
overhaule 1 


tion of Grand Coulee 


Apple Boosters 


National organization of appl 
interests plans better promo. 
tion. Regional bodies build up 
advertising. 


AMERICANS of earlier gener 
up on apples. But in the ga 
banana began to offer the 

still 


} and soon 
turn of the 


the ora 
forth with a challenge 

Yet ap} 
took the af 
h for granted 


Florida orange growers 


competition, 


century 


keener. le grow 


; 


tors appic $ 


! ‘ 
muc until 
operative advertising in 
magazines and on billboard 
orange juice fully as 
pie and added 


sumption of thei 
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ALL THE COMFORTS OF HOME—Mr. George Turney of Houston, Texas 


what he believes will 
a chair and utility cabinet. In 


invented 
combines 


revolutionize 


His easy 


built a co 


the art of relaxing. 


one side of the chair is 


bar and the other side provides space for a typewriter, newspapers, and even lou 


slippers. 


One hollow arm contains a radio while the other holds a variety of 
gadgets wanted by the loafer when reclining. The radio speaker is concealed 


be 


the head of the occupant to permit subdued volume. A telephone is standard 
ment and there are handy plugs for an electric razor or even a percolator. 
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day, the apple growers began to 

» their laurels and to their pocket 
Growers in Washington and in 
began publicizing the apple 

those states the movement spread 

er regions and for a year now 

has been a substantial body of 

m that the International Apple 
iation ought to launch a national 
tising and publicity campaign that 
spilace the 


overshadow if not di 


al campaigns 


What Regions Are Doing 


Last year in Boston the association 
a committee to study and report 
possibilities of such a ¢ imparen 

week in Chicago the committe 


by W. H. Baggs, ot Pittsburgh 


d unfavorably on undertaking 


CG 


apple h a project at this time. But in some 
romo- rs a firm opinion persisted that the 
ld up sociation should launch some sort of 


gn, and the question ts expected 


ily’ 
€ again at mext years convention 
awhile, regional organizations are 


rto spen ] goodly sums to stim 


rn 
onsumption of apples in the six 
even months’ period beginning 


Ne 


7 Washington State Apple Adver 


Commission, whose personnel is 
» 


al with that of the board of di 
of Washington State Apples, 
will spend $250,000 on apple ad 
ng, the sum to be raised by a tax 
a hundred pounds paid by the 
rs. The Pacific Northwest group, 
ters of brand names, will spend 
00 Appalachian Apples, Inc., with 
eral offices at Martinsburg, W. Va., 
spend $75,000, and the New York 
New England Apple Institute 
000. The Idaho Fruit and Vege 
Advertising Commission, which 
s money to publicize all the state's 
rops, has earmarked $15,000 for 


international association, though 
not to start an advertising cam 
set up a Stabilization Committee, 
1 by Carroll R. Miller, manager of 
hian Apples Inc., to work with 





hain stores and the National Asso 

m of Retail Grocers in an effort 

keep the crop moving in an orderly 
nanner. 


$150-Million Crop. 
The apple growers and distributors 
met at the Hotel Sherman repre- 
1 a big business. This year’s apple 
according to Department of Agri 
re estimates, will amount to 194,- 
00 bu., compared with 126,000,- 





mu. last year. The association figures 
rop will have a wholesale value of 
000,000, and bring the retailers a 
return of $200,000,000. About 
f this year’s crop will be sold 
mostly in England, France, and 
nd, with a smaller portion going 
Argentina 


] 
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* If you're tired of pokey road or rail travel eee if you re fed up with 
figuring travel time in days instead of hours or minutes—it’s time you 
bought a Waco. On business trips, your Waco’s value will far exceed 
your investment in it. On pleasure trips, you'll experience new enjoy 

ment en route—and have far more time at your destination. The Waco 
dealer near you will gladly demonstrate the luxurious new 4-5-place 


sedan-ty pe cabin models, available on terms if ke “ire d 


= WACO! 


SS aaa 
FOR ELEVEN YEARS WACO HAS LED IN AIRCRAFT REGISTRATION 


THE WACO AIRCRAFT COMPANY: TROY, OHIO 


COMBINE THESE ADVANTAGES 
IN YOUR ROOF-DECKS 


FIRE-SAFETY 
INSULATION 
PERMANENCE 
ALL-IN-ONE 


t 


ulation <quai to yt solid 
masonry. GYPSTEEL PLANK* isa 
pre-fabricated unit—shape i like a wooden 
plank but frre-safe with the strength, rigid 
ity and permanence of a masonry material. 
Cooler in summer, cuts heat loss in winter, 
and is the ideal roof-deck 


a oe wo GYPSTEEL PLANK 


tioned plants. In addition 
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A New Kind of Store—That Cuts Selling Cost to the Bone 


Because Grand Union is an effici 
it costs the company about 18° of 
operate its 550 grocery stores. by 
years that cost figure may be shay 
third or more, with no sacrific: 
satisfactory net profit, by the in 
in all outlets of a new system th 
sents rock-bottom economy in th 
tion of chain stores. Developed b 
Grand Union officials, the “2 
. . ~. “a? ° System™ (We Protect Your Pock 
ALL our has proved its merit in 43 
PRICLS ° the past six months, 
ARE \uw & . . S-L-S stores carry only 600 it 
AALL . than half the number carried in | 


store 


age Grand Union store. Bee 
company expects 40 turns of stock 





most of these items are national! 
tised goods, though there is 

sprinkling of those Grand Unio: 
brands on which strong consum: 


- ance has been developed And 


60° of a chain's produce busine-- 





Shield-U-System stores do no advertising. They rely on low prices in line with those ; ' . 
‘ . . . =“ seve 2me« » SILLS . oe. 
prevailing in supermarkets to attract volume trade. As the sign indicates, all prices are on seven items, the SU-S line i 


low all the time, there are no cut-price sales with the exception of week-end specials, ‘'® Pottoes, oranges, lemons, 


limited to a maximum of two items. Choice location in centers of shopping density helps apples, bananas and onions. 


build volume. This particular 5-U-S unit in Brooklyn is in the back of a ten-cent store As these pictures show, the ¢ nets 
a new and increasingly popular site for a grocery business. system has been designed to facili 
mechanical handling of goods a: 
the most of sales-producing servic: 


‘ lerks. 








The pr 


re sol 





cutting 
have b 
clerk 0 


There are no counters —in the orthodox sense of the word—no forms on which the customer’s goods are packed, item b ld 
old sto 


seales, and no cash registers in S-U-S stores. The new-style store as the clerk checks them off. Many S-U-S stores dispen 


furniture combines four cash stands with four low-level plat- paper bags and sell shopping bags for 1¢ without loss of | in the | 








Busines w 
S-U-S simplifies the cash system by providing a separate till for clerk enters the total. When he raises the lid to make chang 
each clerk. This is opened by pushing a button beside the the sales book swings around and he points out the amount! 0! 


drawer (left). On the lid is a sales book form on which the the charge. The customer thus does the company’s checking 
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Modern Office Partition 
a Permanent Wall That 
Can Be Moved 


WITH TRANSITE 


time-estabiis 


SUS steres have clerks, but the customers help themselves to much of the plainly 
oriced merchandise which is stacked on floor-display racks (always on cut cartons). 


Suited to any 
decorative scheme 


The pride of the Shield-U-System is its efficient handling of merchandise. The good- 
are sold right out of the carton. A special tool has been devised to speed the diagonal 
cutting of each carton (see above) as it is put in stock, Special, wide display shelve- 
have been built, and these are filled from the rear with the cut cartons. When the 
clerk out front wants to pull forward a carton, either for fresh goods or to re-arrange 
old stock, he slides a spatula-like instrument under it (the tool is lying on the circulars 
in the picture above) and small hooks at the end of it catch in the cardboard. Because 
ill the goods are kept in cartons, inventory and re-ordering are greatly simplified. 


CONCEALED steel holding devices on the 
reverse side of Transite Walls lock tightly 
as they slip into the keyhole slots in the 
studs. They make the wall sections auto 
matically self-leveling 


Lacquers, veneers, fabrics 

other treatment can be 

plied. And, if you choose 

when facing general office 

be left untouched or finished i 

practical manner whatsoev 
The story in full is sure t 

you Our Transite Wall 

available on request >) 


| 


Johns-Manville, 22E. 40t 














be “Keepers of the Track” know 
that only well maintained road- 
bed will carry locomotives and cars 
with speed and safety. To provide a 
smooth highway of steel and ballast 
and to keep it in first-class condition, 
a vast army of railroad men work un- 


ceasingly — day in and day out. 


Such never-ending vigilance — pres- 
ent in every operation of the railroad 
—has produced Precision Transporta- 
tion, a freight service known through- 
out the country as efficient, fast, 
economical, and thoroughly depend- 
able. Four merchandise trains, “The 
Skipper,” “The Pilot,” “The Nomad” 
and “The Caravan” are constantly 
plying back and forth, connecting 
the Midwest with the Virginias and 
Carolinas. When you have freight to 


be moved — specify these trains. 
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New Products—New processes, new designs: 


new applications of old materials and ideas. 





PRELIMINARY to going after national 
distribution, Blade Master, Inc., 551 
Fifth Ave., New York, is subjecting its 
Blade Master” sharpener for Gillette 
type razor blades to a comprehensive 
sales test counters of Aber- 
crombie & Fitch Co., New York. Cus 


tomers cotton quickly to the simplicity 


over the 





- Business Week 


of slipping a blade over the pegs, clos 


ing the Bakelite case, hanging the 


looped end of the cord over some con 
venient hook, and moving the case 
back and forth along the cord to 
achieve quick keenness. Three little 
gears deep in the case give the blade 
an elliptical motion against serrated 
hones when duly massaged by the cord 


SOME months ago, Grob Brothers, Grat- 
ton, Wis., brought out a metal-cutting 
band saw with the unusual feature that it 
can be used on internal work without 
first debrazing and rebrazing the saw 
as in orthodox internal band saw opera- 
tions. Secret is a saw blade 140 ft. long 
which threads through the work in a 
jiffy and winds up on a drum like a 
rope or cable. The throat distance be 
band and supporting arm 
was 19 in., which is ample for most 
uses but proved inadequate for certain 
So this distance is 


tween saw 


classes of die work. 
being increased to 36 in. in a new 
model which will be shown in October 
at the Chicago Power Show. 


THREE raps of an 8-lb. sledge on the 
new Starrett cable cutter will cut a good- 
sized wire rope. As marketed by Mont- 
gomery & Co., 129 Crosby St., New 
York, the cutter is a peculiarly edged 
cold chisel mounted in a supporting 
frame. The peculiar edging maintains 
the natural shape and lay of the rope 
strands. 


Executives who are irked by the too 
frequent signing of checks and yet do 
not sign a sufficient number of them to 
justify electrically operated equipment, 
will be glad to hear of a new hand- 
operated model being brought out by 
Todd Co., Inc., Rochester, N. Y. Two 
locks, two keys, and a tamper-proof 


meter protect it against unauthorized 


use; an intricate background 
colored trade mark or mor 
bine with facsimile 
nate danger of successful imi 


signat 


puards have 


ALL kinds of ; 
veloped to keep the fingers 
operators out of the busines 
of punch presses. Least bot 
operators should be the 
Light” as developed by Ele 
trol Corp., 2832 E. Grand B 
troit. A light projector thro 
able curtain of light 13 
thick 
if anything whatever inte: 


3 In icross_ the pt 


gers or otherwise, one of tk 


tubes go into action and 


press trom closing. In event 


failure, press is locked open 


THERE are few plants, store 
where 
been at wit’s end for means 
a recalcitrant screw top on be 
Dazey Churn & Mig 
Louis, is getting its “O 
into the hands of distributors 


someone at some 


Or can 
now 


ers. This mechanical device 

into the same wall-holder as 
heavy-duty can-opener, oper 
caps and crown caps as well 
caps with a twist of the wrist 


WuHo has not joked at one tin 
other about alfalfa in cigarettes « 
ing breakfast cereal? Americo 
Milling Co., 9th Ave. & 8th St 
Bluffs, Ia., scorns such levity an 
to market ‘““Americo” alfalfa ta 


of ofhce f 
] 


aesigt 


evolution 
furniture 


As the 
marches on, 
more and more attention to tl 

requirements of office workers 
cellent example is the “Advan 


calculating desk which will bx 

a new line to be announced in $ 
ber by Globe-Wernicke Co., ‘ 
Ave., Norwood, Cincinnati. Its 
to be of hard-tempered Masor 
Duro-Velv finish will resist scrat 





ee 














aber 
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Bank of Canada 
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“Here to Stay” 


International significance of this central bank is shown 


by official attendance at cornerstone laying. 


years it has proved its usefulness. 


Ir may reasonably be assumed that the 
Bank of Canada is here to stay,’ Prime 
Minister Mackenzie King said last week 
at Ottawa as he laid the cornerstone of 
the head office building of Canada’s 
two-year-old central bank. Pres. George 
L. Harrison of the Federal Reserve Bank 
of New York, Gilbert Jackson of the 
Bank of England, C. F. Batchelder of 
Chase National Bank, and diplomati 
representatives of the United States, 
France, Belgium, Germany, Holland, 
Poland, Japan, China, Cuba, and other 

ntries, as well as leaders of Canadian 
finance, industry, and business witnessed 
the ceremony, thus testifying to its inter- 
national significance. The classically 
lesigned central banking house is rising 

i street the Prime Minister believes 
lestined for international importance, 
and is close neighbor to the Houses of 

Parliament, the United States’ and other 
| 


legations. 


Usefulness Already Proven 


The permanency of the Bank of Can- 
ada suggested by Prime Minister King 
is confirmed by its balance sheet, extent 





In two 
Oi: Operations, and established useful 
ness, 2Y months after its birth. Under 
10-year-old Gov. Graham Towers (con 


scripted from among Canadian comme: 
cial bankers), it has dug itself in, be 
an integral part of Canada’s 
More, its development 
Great 
Britain to encourage central banking in 
her Indeed, Britain has pro 


posed that the colonies set up their own 


coming 


mancial system 


dovetails with the program of 
colonies 


central banking reserves and acquire 


gold. That, of course, would help Great 
Britain in carrying the gold burden 
(BW —Jul24'37,p18) 
Reasons for Establishment 

The establishment of the Bank of 
Canada in 1935 was in part an outcome 


of Canada’s experience with boom and 
depression—with over-expanded and 
then suddenly contracted internal credit, 
and fluctuating and embarrassingly dc 
pressed exchange rates on Canadian 
currency. This is reflected in reasons for 
establishment set in the act of in 
“It is desirable to establish 
Canada 


out 


corporation: 
a central 


bank in to regulate 








Reserves 


*Sarplus 





Log of Growth of Bank of Canada 


Mar. ! 


Liabilities 


Capital . $ 4,991,640 S$ 10,100,000 + 102.3 
Rest Fund* nil 743,716 
Currency in Circulation 97,805,665 141,373,858 + 44.5 
Deposits 
Dominion Government 4,212,200 21,482,899 411.2 
Chartered Banks 151,927,628 178,386,389 ; 17.4 
Other 277,922 818,004 194.3 
Total Deposits 156,417,750 200,687,292 + 28.3 
Other Liabilities 99,702 3,089,005 2,998.2 


Assets 


Gold . $ 106,584,356 $179,491,904 + 68.4 
Silver 986,363 2,520,545 155.5 
Sterling and U. S. Dollars 394,875 21,992,080 + 5,479.4 
Other Currencies nil 1,161 
Total Reserves 107,965,594 204,005,690 t 89.0 
Subsidiary Coin 297,335 182,842 — 433.5 
Investments 
Canadian Gov't. Short Term 34,846,294 36,211,497 / 4.9 
Other Canadian Gov't. 115,013,637 94,807,052 17.6 
Other Securities nil 9,994,437 
Bank Premises nil 621,920 
All Other Assets 1,191,897 10,170,433 753.3 
TOTAL . .$259,314,757 $355,993,871 + 37.3 


3. 1935 











He drives a truck—yet 


He’s a master in 
money management! 
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HOUSEHOLD FINANCE 


CORPORATION and Subsidiaries 
“Doctor of Family Finances” 
one of the leading family finance organizations, 
with 228 offices in 148 cities 


HOUSEHOLD FINANCE CORPORATION, Dept. BW -8 
919 N. Michigan Ave., Chicago, Ill 

Please mail me without obligation full information on 
Household Finance's family reconstruction program 


Name 


Address 
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credit and currency in the best interest quence, it is generally understood that sorbing, over a 10-year perio ( 
of the economi fe of the nation, to. the stabilization fund, though it is ommercial banks the profit 
yntrol and prot the external value ready for action, has not been used tion of note issue It als 
t the national monetary unit, and t Regulation of internal credit is the In 1935 commercial st 
nitigate by its influes fluctuations in bank's chief concern. Credit may be enthusiastic about the Bank 
he general level of production, trad influenced, of course, by changes in the appearance on the s 
prices, and employment, so tar as may nk rate, but Bank of Canada’s lever like losing the privilege « 
possible within the scope of mone opel marke operations in govern ind having to turn | 
tary action, and generally to promote t ment and government-guaranteed securi the old legal valuation (ex f 
onomic and financial weltare of the ties. Commercial banks, required by law 10% held against foreigi \ 
Dominion.” to maintain cash reserves of 5°% of But they are not now hostile. ( 
: deposit liabilities, in practice maintain’ the bank’s $5,000,000 of 
Functions of the Bank 10% The Bank of C anada's leverage was sold to the public, indiv . 
Principal functions of the bank are on credit is 10 times the amount of its ings being limited to 5 
to: (1) tssue currency; (2) protect the transactions in securities. Purchase by year $5,100,000 of new st 
Canadian monetary unit in international! it of $5,000,000 of securities expands to the minister of finance, wl 
exchange; (3) expand and contract in ivailable credit by $50,000,000; the sale a majority of directors 
ternal credit; (4) act as fiscal agent for of securities contracts it orrespondingly complete rovernment  ¢ 
the federal government (and provinces Formerly, expansion could be brought bank is staffed entirely by < S 
if they wish); (5) be a dependable about under the rinance Act but con except for Deputy Governor 
source of information (obtained through traction was difhcult to produce Osborne, secured from Bank 
lomestic operations and relations with The Bank of Canada ts gradually ab land 





other central banks) on international 





financial and economic situations 





Ihe bank automatically influences the W: bd Cl bd P W a _ T i i sii 
exchange position of the Canadian dol ar in luna Ol I I¢ Ne) ' ac ers 
lar by buying and selling foreign cur 
rencies. Since establishment, it has been American sales to that country in first half of this year 
on the buying side, Socsting its holdings amounted to $31,000,000. Much of the goods went 
of United States dollars and British 9 9 = 


pounds by more than $20,000,000 (sec to Shanghai. Japanese bonds drop. 








wccompanying table). As a supplement 








































iry means of steadying the currency, the W1TH its impact falling upon Shanghai, propriation of a half millior 
minister of finance has at his disposal a which as a distribution and investment tor evacuation and relief exp 
diminutive stabilization fund, $63,000 center is the most sensitive point of the Shanghai region, where 3,81 
OOO foreign economic interests in ¢ hina, the ican citizens have Deen in dal 
A large fund is not necessary. The Sino-Japanese war was intensified to government has also ordere 
Canadian currency, because of its close such a degree that an exodus of  rines to proceed from San Dies 
ade ties with both the United States foreigners trom the city and_ the to Shanghai. At about the s Trade H 
ind Great Britain has alwavs fluctuated Yangtse valley began this week Act ral Rear Adm ral Yarnell oracre \ 
ith those currencies. And now that or possible repercussions on business be stroyers to go to Shanghal, 
Britain and the United States | ame the serious concern of Americans Asiatic fleet's Hagship was Shane 
operating in concert to stab in China and here, despite the promise tioned. Meantime, early 
, hang¢ through the tripart by the Chinese government to protect American women and childt 
ment—Canada does not have to worry foreign property making their way in tenders 
much about its currency As a conse Secretary of State Hull sought an ap Whangpoo River and, in the R 
ombats between ( ninese aif] 
Japane s€ Warships, boarding Do t 
vessels for Manila 
What Is the Next Move? 
Three fundamental questi ! 
out ol the recent dcve iopn ‘1 
China: First, how should th 
Japanese concentration upon S! 
be explained and interpreted, it 
the fact that the Japanese policy 
nized as directed toward tne deta | 
of North China from the cont 
Chiang Kai-shek’s government? S 
to what degree are American inte: $ 
China affected? Third, what po f 
the United States pursuc Espe 
will the President proclaim that 
of war exists, thereby bringing in \ 
eration the mandatory provisions « 
Neutrality Act? 
Surmises which emerged in 
tempt to analyze the Japanese 
in Shanghai include: ' 
enon 1. The object of the Japanese ‘ fen, 





rs — : . . . . . = ° . . ‘ 1e ' } Y ,rpr 
BANK OF CANADA SPREADS OUT—Prime Minister Mackenzie King (in gray suit) ©'™ent May be to exert strong pre 
lays the cornerstone for Bank of Canada’s new head office building as Graham Towers. on one of China’s wealthiest citi 
Governor of the Bank, looks on. order to compel a settlement wit 
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the region north of the Yellow 
In this connection, on the as- 
that the two countries have 
issed the threshold of a general 
Japanese action may be the 
ement of a blockade of the 

I hotspurs and the extreme na- 
sts in the military may have driven 
beyond what prudent policy 
desired According to one re 
embers of the Japanese cabinet 
smayed and startled at the scope 
the hostilities which 

Shanghai and its en 


insistence om maintenance of 
prestige may have brought a 
Shanghai bevond what actual 
or military interest required 
Japanese action toward Shang 


a general ‘line’ to 





reign financial and econom« 

» the Nanking government 
Japanese may have in mind 
9 of a better bargaining posi 
Britain, with 





seemed under NOW A BATTLEGROUND This week Shanghai: famous Bund. the Wall Street of 
heh “ag " the Orient, was under fire as Chinese aviators aimed bombs at Japanese warship 
clash in North 

; ; massed m the bordering W hangpoo River. The Jap ship- in turn were “pouting 


, : death and destruction at the Chinese section of the city across the river 
onda! ircumstance connected 
general tug } the aspira 
the Japanese residents in the In raw cotton, leaf tobacco, timber paper 
al Settlement ot Shanghai to kerosene, gasoline lubricating oil. tuel Sidiar 
ontrol of the M inicipal Council oil, and metal manutactures. Chief im Power Co 
the British, whom they tar out- ports from China are hides, wool, wood Co ontr 
oil, silk, embroideries, tin, and silver phone 
- News of the battle along the Whang nearly 
lrade Has Been Brisk poo affected several markets, both here business 


i 


i 


: an interests, so far as they are and abroad; for example, those in wheat, An, 
by immediate operations in the cotton, tin, dyestuffs, vegetable oils, 


ghai area, consist in the business drugs, carpet wools, though to no very finance, 


stments there, as well as in the trade important degree There was a weak have also absorl 


passes through the city, which ts ening in shares of commodities which Shanghai. While 


listribution point for the Yangtse may be embargoed if the Neutrality Act calculate the amount of remittan 
provinces and the North. Amer- goes into operation. In New York, Shanghai by American enterprises 
mmerce with Shanghai has been Japanese bonds declined, as_ traders probably did not exceed $15,000.00 
rishing for the past two or three counted up the costs of hostilities on 1928 for all China, according to Pr 
ths, and the interruption occasioned Japan's finances and economic s.ructure Remer, and diminished by half in 
war could hardly have come (particularly the yen) British business investments in Shang 
inseasonably, according to ex- American investments in Shanghai hai, according to careful estimates | 
¢ are now essentially as they were in 1930, 1929, added up to nearly $73 
nxious at the disturbance to trade, a year for which reliable figures have or about 77°7 of their aggregate 
ints in China have been cancelling been compiled by Prof. Charles | the end of 1930, French comn 
ent of goods which have not yet Remer. In that year they amounted to terests were calculated at abo 
United States, and are tracing between 97 and 98 million dollars. or 900,000. Direct business investm 
en route. In Manila, whither about 65° of the American investments _ the Japanese in Shanghai amou 
have been diverted, storage facili- in all China. Investments in two public $215,050,000 in the same year 
inder an unusual strain. War 
rance rates are running 27¢ per 
{ merchandise for the Shanghai e e ° ° ‘ve 
Pree “Russian Business in Arctic Circle 
hghting in Shanghai, and the 
of the Yangtse River 100 miles Polar flights are part of great industrial development. 
Woosung, for the purpose ot pro- l¢ 0 ] ° - | 125 l: i . | Cc ; | il - | | eT t 
the capital, Nanking, inevitably » Ss lps anc » p anes used. al, OU, go ai CXIst. 
pon the exports and imports Tobacco grown in hothouses. 
passing through Shanghai. For 
half of this year, American ex- FINLAND, Sweden, Norway, Denmark, within the Arctic Circle 
China were $31,355,000: and a Canada, and the United States (in mer’s three polar flights 
irge part of the merchandise went Alaska) have Arctic frontiers, but it is a vast long-term program 


ghai the Soviet Union which ts pioneering territory to active cc 
products taken by China are the rich natural resources of its lands Even under the 














“The 


Radio Serviceman’s Pal’’ 


That is a common nickname for the Mallory- 
y axley K adio Serv “we Eneyclopedia. And no 
wonder—for it has been welcomed as the 
greatest help a serviceman ever had. 
No longer is it necessary to fumble through 
incomplete data—-worry about inaccuracy — 
search frenziedly for information that seemed 
just about impossible to find. 
Today the radio serviceman turns to his 
Mallory-Yaxley Radio Service Encyclopedia 
as to a friend in need—for the answer to 
any servicing problem in connection with 
more than 12,000 different radio models. 
Schematies—Cireuits, I. F. Peak Frequen- 
cies, Volume Controls, Condensers, Vibrators, 
Tubes and Transformer Circuits-—all are cov- 
ered between the two covers ofa single volume! 


P.R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


Cable Address— Pelmailo 


ALLOR 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 


SALES RESISTANCE? 

















“Mr. Brown 
will see you 
right away,” 
his secretary says. 


Here again the sales re- 
sistance that begins in the 
effort to see the boss is 
lessened by the deft pres 
entation of a Redipoint 
personalized with the 
name of the recipient. 











One nand 
operates it 


Pushback 


Let us outline a Redipoint 
Plan for your business. 






BROWN & BIGELOW 
Kemembrance Atverlising 
SAINT PAUL « MINNESOTA 
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CHANGING NATURE IN THE NORTH 
the Arctic Circle, and as Russia pushes her civilization farther into the Nor 
increasingly 


experiments in the short summer season 


hardy varieties, quick-growing vegetables such as the giant 
developed in the experimental stations which new have 20,000 acres under 


made a start on this huge undertaking 
By 1914, there were five Russian wire 
less stations in the Far North. By 193 

eight more stations had been added, 
and by the end of last year the number 
had grown to 70 


; 


[he most important of these—and 


one which is most active in directing 
the transpolar fliers—is on Dickson 
Island at a point 500 miles north of 
the Arctic Circle and 150 miles nearer 
the Pole than Alaska’s northernmost 
out post The 589 persons who are 
carrying on the weather observations in 
this Soviet outpost refer to their home 
as the Soviet Polar “Radio City 

The present burst of activity in the 
Soviet Far North got its start in 1932 
when the whiskered and versatile Prof. 
O. J. Schmidt navigated the Arcti 
from Archangel to Vladivostok in one 
season For this accomplishment he 
was awarded the highest honor of the 
Soviet Union, and placed at the head 
of the Northern Sea Route Adminis 
tration. The distance from Leningrad 
to Vladivostok by way of Suez and 
India is 12,700 miles. From Mur 
mansk—the Soviet Union's year-round 
port on the north which is connected 
by rail with the heart of industrial 
Russia—to Vladivostok by the northern 
sea route the distance is less than 6,250 
miles 
Navigation Increasing 

Regular navigation of the entire 
route is not common, though in 1935, 
tour freighters made the voyage to 
Vladivostok and last year more than 
160 vessels were busy carrying supplies 
to the numerous Arctic port bases and 
bringing out the furs and timber which 


had accumulated during the winter 


bee ome 
















Some 40° of 


R Far 
NUSSIAS Pa 


Dy water and 


too scar©rce 


ot railroads 
veloping rapidly 
f +h ‘ 


rivers O! 


airplanes and 
tained regular service over 


ot airways 


Within the 


modern America! 


added to tl 


Rich and Varied Resources 


The reason 


exploit this 


resources 


num, tungsten, molybdenut 


lead, zinc, 
are know 


enough to be exploited 
if they can be brough 


more base i 


Arctic shores 
tists from the 
exploring areas where tin 
and zinc are thought to ex 


quant ities. 


tion parties 


! 


oil deposits in the Franz-] 
pelago large 


exploitat ion 
Mos ow 


thorough, long-term 
gtad a special Institute of 
of the North has been 
the most talented child 
tive centers are trained spect 
in the economic 
home regions 


schools, anc 


preparing 25,000 


work in develo 


It was one of the 


Soviet colleges 


1 
special training 
i 
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By the end of last year, there were Arctic wastes. There are now 550 continues to | xe 

j collective farms north of the Arctic schools within the Arct Circle i Suggestions t t prosp 
Circle experimenting with cattle rais 360 medical centers. More than 200 might be d for an y end 
ing and the raising of farm products radio stations keep the isolated com eneral feeli that ( 
ecially adapted to cold resistance A munities in touch with what its roing | } 
network of vegetable experiment sta- on in the rest of the world, and 10 urters res the busine 
tions was cultivating 20,000 acres. At newspapers are printed n the larges ties 
Igarka, Russia's largest center on this centers from which the pioneering work 

eat northern frontier, cabbages, rad is carried on Rie 
‘ches potatoes, beets, and turnips were The airplane and wircless have Foreign Trade Figures 
raised successfully in the open air possible the exploitation of this region Accor 
Cauliflower, strawberries, and peas were It is not surprising that Moscow should ports 
cultivated under glass. (¢ ucumbers, to be eager to dramatize for its own peo 
matoes, and tobacco were raised in hot- ple and for the rest of the world the the Emp t Unit K 
houses, the light and power tor which whole northern area program by s 
were generated by eight power stations ing fliers across the Pole to the two in 193 | ess of 
for which windmills provide the gen- neighbors most interested in Arctic ¢ exports } 
erating force ploitation—Canada and the United 0,001 
ltural life is not neglected in these States Trad 


Business Abroad 


Far Eastern crisis broadens, forcing American action. rn 
British export trade expands. Canadian federal gov- jas announced the formation of an | 
ernment disallows Alberta credit scheme. Germany s company for th 
worries over labor scarcity. 














ee weeks ago few anticipated that The unsettled background destroyed Accordin » Board of Tra 
hostilities which the Lukouchiao in the restorative value of the latest trade tics, the manufacture of dyestufi 
cident had ignited in North China figures, which otherwise would hav the United Kingdom last year « 
Id spread to other regions. Within had a stimulating effect The stock lished a new record expanding not 
past ten days, however, develop exchange atmosphere is again out of linc in direct cotton colors and in spe 
ents evolving from a “further inc with the general business feeling, which olors for Ilulose acetate silk 1 





have broadened out to include 
e most vulnerable sector of American ———- 
rests—Shanghai. The military op 


tions reacted both on the trade in the GOING UP! 


ty itself and on the widespread eco 


nomic activities sensitive to the crisis How Wholesale Prices Are Faring in Four Countries 
there. The United States government 
dered marines to Shanghai, advised Jan. 1936=100 
































zens to leave the danger zone, sought 160 
in emergency appropriation Great France 
Britain adopted an unequivocal policy 150 
f taking “all possible measures’ for 
ting nationals. On France lay a 
| responsibility occasioned by the 140 






flight of hundreds into the French Con 
ession., 























¥ SomOm,, | United 









Great Britain as of S Kingdom 
Far Eastern events unsettle ne 5 | United 


stock exchange. July trade 
figures show rise in exports. 


States 
coconoccoooooed Germany 


LONDON (Cable)—News from Shang- 
hai has disturbed the stock exchange, 
hich :, aS a i |} 
which has tended to be in relative 90 - - 
quictude as a result of the summer va- sre MAMIEZLASOHRSE ITE RMAR S 


em | 1936 1937 
cation season. Eastern loans weakened,  §f Data: U.S. Bureay of Labor Statistics; League of Notions Bulletin 


nd the uncertainty affected business —— a 

generally, although there was a fair NEITHER ORDER, NOR RHYME—For a year and a half, wholesale prices in the four 
leading commercial nations of the world have moved independently of one another. In 
Germany, under a controlled economy, there has been a steady creep upward. In the 
¢ weeks was undermined. At mid- United States and in Great Britain, there was some correlation in the spring of last 
ee i t ‘Jed. Gil year, but then British prices bounced ahead. France has been out of step entirely. 
a ase pressed spirit prevailed. Guilt Toward the fall of 1936, france troubles sent prices soaring, and then actual devaluation 
Ccge issues were fairly steady. inflated them further 
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nover and no serious falls in price 
occurred. However, the better tone of 


re ryt 
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p! mauct n of syntheti dyestulls prob . _ 
ibly amounted to approximately 61 existing ¢ | rance 
200,000 pounds, compared with 58 The greatest immedia Rising Pp 
700,000 1n 1935 and 52,900,000 in shortage of agi al 
root crops harvest finances 
The board's index of wholesal price ures taken to meet improve 
last month stood at the highes clude extension of labor s 
normally vw 


ille vO 


records were undertaken in contingents 
than recovering the previous missed at the end of S 
assisting farmers, and 


; : , 
ELECTRIFYING i ment committee has been work on automobile 


; 


HISTORY studying the question whether holidays agricultural district 
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NEW BOATS FOR OLD 


German shipyards are turning out new vessels as fast 
program to build up Nazi shipping, many old vessels are 
In Hamburg, 


some cases, increased in tonnage. 
its business in lengthening ships. 
between ihe old bow and 


togetl er the 


Inte poesttion 


sections welded result 


than the 


were 


old. 
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Canada 
Cabinet slaps Alberta’s “Social 
Credit” legislation. Strikes 
continue obstreperous. U.S. 
Steel still has stake. 


OrTTAWA-——The Canadian 
thumbs down on the latest 
Premier Aberhart of 


his province with ‘So 


Cabinet pu 
scheme of 
Alberta to saturate 
ial Credit 

hart forced the and lost 
When the 


Pp issed 


Issuc 
1] ' ] , 
Alberta provincial legisla 


ture laws giving the province 


control of all credit, and thereby au 
thority federally-chartered banks 
in the province (Bu Au g14'37,p45) 


the whole question of what government 
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; 7) ! ] 
had authority to control money and 


crerit opened up: whether the provin 


could 


make iaws to 


and run banks to suit 


themselves, or whether the 
had 


The cabinet took the 


1 
cial povernments 


suit themselves 
federal gov 
ernment jurisdiction 

latter view and 
vetoed Alberta's legislation to establish a 
license system for banks in the province 
The cabinet denied appeal to the lower 
courts on the ground that the legisla 
tion was clearly a direct infringement of 
federal jurisdiction over banking and 
credit, and if exercised would 
reparable damage to Canadian banking 
and business interests. 

Strikes continue tex- 
tile industry in Quebec and Ontario 
Premier Mitchell Hepburn is mediator 
in Ontario, and an agreement has been 
drafted which is expected to dispatch 
2,500 back to work at Cornwall and 


Peterborough. Nearly 10,000 are idle 


Ause if 


to obstruct the 
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Steel Plants Change Hands 
Sale of I 
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nadian interests Disposal of 
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American company received as 
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securities aS Well aS cash, ane 


ar privile " 
vert into Dominion Steel 
mon stock 


have 


the securities carry a 
class 
Thus, though its 
interests been surrender 
Steel will still have a significant finat 
stake in Canada 

Canada is in an awkward dilemma on 
war materials sales to Japan. Two weeks 
ago the 
council prohibiting export of war ma- 
terials to Spain. This apparently estab 
lished general policy. But 


has come along and suspended 


government passed or rs in 


now Japan 
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ulics 














BRAZIL REBUILDS ZEP HANGER 


lighter-than-air craft received what 


was almost a 
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With the burning of the Hindenburg this spring, 


death-blow here in the United States. 


But in the face of this disaster. Germany has gone steadily ahead on construction work 


on its newest and largest dirigible, the 


LZ 130. 


And as further evidence that the 


Zeppelin is not entirely dead, the giant hanger at Santa Cruz, near Rio de Janeiro, has 


been completely rebuilt. 
noe dirigible traffic between South 
expected to resume the service next year. 


on Canadian pulp newsprint, iron, scrap 
Lifting the duties on 

stimulate 
buying from Canada, but if the gov 
muni 
to Japan, 
tariff 


ncw sprint, 


and other items 


newsprint should Japanese 


ernment stops the movement of 


(like 


then Japan may rescind its 


tions materials iron) 
con 
cession on pulp and and 
exporters will lose tangible trade advan 


tages. 


Latin Americ: 


Argentina’s automobile —im- 
ports are expanding. Govern- 
ment pushes improvement of 
grain production. 


THE number of passenger automobiles 
imported by Argentina during the first 
six months of 1937 surpassed by more 
than 5,000 the total for all last year, ac- 
cording to reliable statistics. The ag- 
gregate was 22,500, compared with 
10,770 for the first half of 1936 and 
with 17,012 for the entire year. The 
Opel, a small car built by the German 
subsidiary of General Motors and sell- 
ing for 3,445 pesos, is especially popu- 
lar in Argentina. 

While the imports from the United 
States still are overwhelmingly larger 
than those of any other country, never- 
theless the German rate of increase over 
the past four years, according to data 
issued by the customs authorities, is con- 
siderably ahead of the American rate. 


Since the retirement of the old Graf Zeppelin, there has been 
America and Europe, but the new German ship is 


In 1933 the States exported 


6,126 passenger cars to Argentina, and 


[ Inited 


Germany only 93 
creased from 10,409 in 
in 1935, then fell slightly to 15,52 
year. While 
only 76 in 1934, she expanded sales to 
) 1935, 685 in 1936, and led all 
the small car 


American exports in 
1934 to 15.721 
5 last 
Germany accounted for 
34 in 
other countries in class 
last year. 

Grain exports, composing more than 
half of Argentina’s aggregate, have ex 
panded markedly beyond last year. Up 
until Aug. 4 Argentina exported 3,538,- 
905 metric tons of wheat, against 854, 

the period of 
1,212,450 tons of linseed, against 
and 5,792,697 tons of maize, 
against 3,771,848. 

What the Argentine government, 
through the National Commission of 
Grains and Elevators, has been doing to 
encourage the production of standard 
high quality grain was demonstrated 
recently by elaborate exhibitions, which 
demonstrated to passers-by on Calle 
Florida, Buenos Aires’ famous down- 
town street, the process of sampling, 
and offered to their view a miniature 
laboratory, as well as charts of standards 
and pedigrees. 

One dithculty 
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1946: 


839, 


corresponding 


359 


which is faced by 
the commission is the fact that many 
farmers are under the arrendatario, or 
five-year rental system, and are unwill- 
ing to incur extra expenses. Even among 
them, however, the campaign is making 


headway. The commission also advo- 
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Money and the Markets 


Securities traders think it will be well into next month 


before activity picks up. 


Bulls rely on autumn busi- 


ness prospects. Commodities calm down. Far Eastern 


war has little effect. 





rs in securities have pretty well 
p hope of increased activity 
pretty well along into next month. 
Meanwhile, stock exchange wire houses 
cing their faith in higher com 
prospects, while the bull crowd 
consolation from the fact that 
ks aren't going down and that au 
business prospects should, sooner 
incite buying 

In commodities the mere fact that 
were keeping an even keel was 


tly gratifying. There was much 
less excitement, much less nervousness, 


h less selling. This despite th 
weather is still a substantial 
n the prospect for this year’s 


[he tone in cotton, for example, was 
adier. And it wasn’t entirely 
that producers now are looking 

from Washington. The push on 
President to set the loan value a 
tended to hold pric« 
But there was, in ad 
weather in the 


of course, 
e that level. 
extremely hot 
half of the belt 
ration. 


which caused 


Traders now are fairly confident that 
e Sept. 1 report on the prospective 
1) yield, if it shows any change 
the Aug estimate of $15,593,- 

} 


bales, will involve a downward re- 
rn prices, too, were bolstered by re- 
s of drought damage from the Mis- 
River westward and southward. 
braced under the the 


Wheat lead of 


Liverpool market, although there still is 
no rush of export business 
more their export 
days, because they don't 
much stock to take in reports that Ri 
sizable shipper 

The bread grain also was buttress¢ 
by the Department of Agriculture's ver 
early reminder that 
crop acreage should de cut at least 
next year. The hint was passed along 
now because wheat will be 
drilled in during the next 
and Sec. Wallace doesn’t 
last year’s 57,000,000 acres of plantit 


Traders ar 


sober in talk thes 


1 
KNOW now 


sia will be 


soil depleting 


20% 


winter 
few weeks 
want to sec 


duplicated 


War news reacted little on anything 
but Japanese and Chinese bonds, whi 
sank world markets The Frer 
franc eased in sympathy with the sag 


ging of government bonds in Paris 


Too Much Regulation 


Pres. of New York ex- 
change complains that market 
liquidity has been impaired. 


Gay 


THE New York Stock Exchange 
cooperate wholeheartedly with teder 


regulation in the public's interest. B 
it deplores regulation, no matter ho 
public-spirited its intent, if it seriously 
impairs markets. And, in the opinion 
of Charles R. Gay, Big Board president 
liquidity of markets has quite definit 
been impaired 
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corporation officials in purchasing and 
selling securities of their own com 
panies. 

As to the tangible effects, he pro 
duced figures. On May 1, 1936, the 
Stock Exchange had _ 1,336,686,499 
listed shares with a market value of 
$47,774,402,524; on May 1 this year the 
list had grown to 1,386,653,884 shares 
worth $57,962,789,210. But trading in 
the year ended May, last, totaled only 
657,295,344 shares against 717,979,031 
in the preceding 12 months; value of 
trading was $21,375,348,108 against 
$18,834,126,475 in the preceding 
period. The gain in dollar turnover 
clearly was due to higher prices. 


7 

Tribulations — When the Young 
Kirby-Kolbe group bought control of 
the Van Sweringen rail empire, they ad 
mitted that they probably had acquired 

few headaches into the bargain 
(BW’—Mayj1'37,p18). But, in the mat- 
ter of headaches, they probably knew 
not how truly they spoke. 

They hadn't even completed negotia 
tions for the purchase when Sen. B. K 
Wheeler's subcommittee of the Senate 
Interstate Commerce Committee began 
investigating the “Van” setup, and that 
probe ended only last week. Pretty 
soon the Interstate Commerce Commis- 
sion got interested, and now it has 
ordered its own investigation. When 
the plan for simplification through con- 
solidation of Alleghany Corp. and 
Chesapeake Corp., the two top holding 
companies, was offered, the Securities 
and Exchange Commission got in on it. 

To cap the climax, two investment 
trusts and a pair of personal holding 
companies, all interested in securities of 
Alleghany and Chesapeake, sued to 
enjoin the merger on the terms offered 
Robert R. Young, chairman of the rail 
holding companies, opined that the 
rlaintiffs faced capital gains tax prob- 
ems if they elected to take Chesapeake 
& Ohio common instead of securities in 
the new company (under an option pro- 
vided in the plan), and he implied that 
the management can’t devise a plan that 
iS acceptable to all seven classes of se 
curities and is still devoid of tax com- 
plications. 

Nevertheless, the plan was enjoined 
by a Maryland court as it applies to Al- 
leghany series A preferred. Whether 
it will be modified to please the Alle- 
ghany preferred holders (at the risk of 
antagonizing some other groups of se 
curity holders), or will be appealed has 
not been decided. 

Incidentally, the two suing personal 
holding companies are largely owned 
by General Motors officials who origin 
ally planned to join Young and Kolbe 
in the Van Sweringen purchase. 


. 
Double Jeopardy—After July 1, 
stockholders of leading New York 
banks gradually escaped the possibility 
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MORE RECORDS—Another big tire and 
rubber company set all-time highs in the 
first half of 1937. David M. Goodrich 
(above) reports B. F. Goodrich Co. net 
earnings as $4,010,697 for the period 
against $2,727,606 last year, and sales as 
$78,566,619 compared with $65,994,521 in 
the first six months of 1936. 


of Irish dividends. Right of the State 
Superintendent of Banks or of the 
Comptroller of Currency to assess share- 
holders, in the event of failure, termi- 
nated. Bank stocks had a mild flurry, 
in consequence. 

Chase, for example, climbed from 46 
on June 28 to 52 on July 6; the snail- 
like Irving edged from 144 to 153; and 
high-priced First National scooted from 
1980 to 2210. The idea, presumably, 
was that banks, by losing double liabil- 
ity, gained something of intrinsic value. 
The rally was short-lived. Virtually all 
of the price advances were lost by the 
middle of August. 

There was no good news to make 
over-the-counter dealers stock up; earn- 
ings of banks were not striking, and, 
because of selling of government bonds, 
were apt to decline. The boost in mem- 
ber bank reserve requirements, more- 
over, would tend to cut earnings assets 
in the long run. 

Only one New York City institution, 
the Fort Greene National of Brooklyn, 
did not escape double jeopardy. Under 
surveillance for more than a year be- 
fore it closed this week, it could not 
get authority to relieve its stockholders 
of the assessment onus. Thus, when 
the Federal Deposit Insurance Corp. 
comes to making good, it can ask stock- 
holders to shell out an amount equal 
to the face amount of stock held. 

The double liability feature is exces- 
sively painful. It’s much worse than 
making a straight bad investment. In 
such a case the stockholder simply loses 





what he’s put in. 
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of somewhere between $15,000 
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banks running to a reported $. 
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Converting 
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of thing several of the big inst 
finance companies have been doi: 
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new capital market for money 
they know they will need more or less 


permanent ly. 


Private Sale—Another bond iss 
gone to the insurance companies 
presumably, the bond houses hav 
the appropriate tears. This iss 
F. W. Woolworth’s $10,000,000 
year 3% debentures, the first debt 
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purposes of business 
previous growth has been handled ft 
earnings, but of late the compa 
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conditioning, 
money). 
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wept over losing the Woolworth ¢ 
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the insurance companies were nego 
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ting consumer resistance to higher 


lity of finis!:- 


pric es 
than 
for 


(BW’—Aug?’37,p11), 
boost further to com- 
still higher hide prices, 
ght poorer grades of hides and 
ron 


rs’ 
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AN OLD QUESTION-—-With trading in 
stocks Charles R (ay, 
in his New York Stock 
Exchange president, wonders when federal 
marketability of 
the 


extremely slow, 


annual report as 


regulation, by reducing 


shares, ceases to benefit public. 


Meanwhile there ts a sort of 


war in the spot hide market, with pac k- 


tug-of- 


ers holding out for recent top quota 
tions, and buyers reported to be shop 
ping for hides if they can 
concessions. 

o 
and Bonds—From Busi 
Washington Bureau comes the 
Treasury is a |! 


Banks 
Week 

comment that the 
surprised that New York banks continue 


ttic 


to sell their government bonds; oth 


cials are Said to wonder why the bankers 
] 


’ ? rry 
1iqgu 
I 


don't idate some of their short term 
paper inste id 
The Federal 
in New York 
holdings of | 5 
and 


000.000 1n 


Reserve member banks 


City have lightened their 


' i 
guaranteed bonds 


lieel 
little over | 


one thing, they sold 


last year in expectation of lower 
sol« 


(which materialized). They also 


to provide funds for 


banks 
New 


correspondent 
which drew 
York to bolster their reserves for 
the various increases in requirements 

But all. most banks 
hoped for a long time that they could 
cut their bond holdings for the simple 
reason that such holdings were dispro- 
Banks on 
short-term business. They would much 
rather have paper than 
maturing anywhere from three to fifteen 
years, for the obvious reason that they 
can keep that much more liquid (even 
though the return on the paper may be 
lower than on the bonds). 

During recent years, when there just 


down deposits in 


above have 


portionately large dote 


90-day bonds 


pene i to b K 
out this 


Ayre 


Vanishing Loans 


Now 


ch inged that 


however 


50%, of their 


1 SGS 
‘ 


loans ans 


: 
only one thing——a considerabl 


In Dank assets Banks can 
their bonds on the market 


tors want to withdraw. as 
without ruining 
they own In 


they ruin their own investment 


ruin their depositors 

Little 
to keep stocked up on 
1s paid off every 


wonder, then, that banker 
short } 

few weeks 
a major tact ; 
in New ¥ 

May lL. 

mana tof 
part for 
New York 
hol mgs and 


securitics [trot 


Dividend Novelty 
beet 


| 


aenads 


treated to iny 


since the advent olf 


tributed earnings tax, but they 


witnessed many innovations if 
most popular plat 


nN 
rhe 


to pay large year-end 


policy 
extras 


policy of designating payment 


lividends rather tha 


terim 
, ' ' 

militar regular qi artery 

come fairly wide spread 
Most serious hurdle for 


directors 
matter what the plan, has been inal 
ity to predict the 

the year a month or so before tl 

of the year. Faced with that 

last fall, Sears, Roebuck & 
nounced that an extra of 
amount would be 
That was before 


cxa tly carnings 


1 poy 
unact¢ 
; } 
trie 


voted by 
the directors had m« 


formally to vote the extra in question, 
& Snowdrift Co. 


Now Wesson Oil 


‘ 
\ 




















“Ema Life Leads in number of 
group policies in force! 
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Through our trained Group Repre- 
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analyze your employee's social prob- 
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we 
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has tried a variant of the plan followed 
by Sears. Wesson’s fiscal year ends 
Aug. 31; so, at a meeting July 27, the 
board declared an extra dividend of un- 
determined amount to be paid Aug. 25 
to stockholders of record Aug. 14. 
This was identical to the Sears action 
in the respect that it left the amount 
of the dividend for future action, but 
differed in that the directors committed 
themselves definitely to the disburse- 
ment and even went so far as to set the 
date for payment 

Wesson Oil pays regular quarterly 
dividends of 12}¢, plus sizable extras 
on most dividend dates. Thus on July 1 
the extra was $1.124 and on Apr, 1 
it was 50¢. Year-end, tax-forced extras 
create a problem for the investor trying 
to figure the yield on his securities, but 
that isn’t a patch on the problem they 
create for managements charged with 
formulating dividend policies. 


DuPont’s “Interim” — From the 
very start, duPont has been one of the 
outstanding advocates of the interim 
dividend principle (BW’-—]Jan30'37, 
p49), after years of paying regular quar- 
terlies—plus extras whenever duPont 
received something special on its Gen- 
eral Motors investment. 

declared 


This week duPont an in- 
terim dividend of $1.50 a common 
share. As usual, this action was taken 


at the directors’ meeting at which, in 
the old days, a regular quarterly divi- 
dend would have been declared. And, 
as usual, the stock-of-record and payable 
dates are the same as formerly were 
specified for quarterly payments. But 
it is quite true that duPont now is 
paying out just what directors feel is 
desirable, rather than maintaining a 
regular rate of payment. 

This latest dividend, payable Sept 


AUGUS 


15, compares with one of § 
on June 15 and 75¢ on Mar 
dends to sept. 15 thus will t 
+ 

Copper Statistics — Figur 
copper operations strengther 
ing that production has caug 
demand in_ this 
consumption, represented “by 
to fabricators, dipped more t! 
tons from the June level 
tons, consumption was 12,6 
low the month’s production 

This, however, did not | 
worry producers, because a re 
consumption was to be expx 
light of high activity and m« 
ward buying earlier in the ye M 
over, domestic refined stocks 
tons, amount to substantially 
two months’ requirements 
rate, hardly a burdensome sup; 

The foreign figures lena ra 
weight to the domestic trad 
that there will be no serious 
in supporting the present pr 
a lb. in this country. While 
been no formal curtailment of 
tion by foreign companies, 
appear that there has been s 
understanding on reduction 
mine output last month was 
92,810 tons against 107,630 
While part of that drop pr 
accounted for by severe winter 
in the Chilean Andes, close 
doubt if that factor 
responsible. 

Production and consumption 
have been pretty well brought 
ance. As a guess, it probably; 
off to say they will be kept 
and that any serious price weak 
London would be the signal for 
unostentatious reduction 
the international cartel. 
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Editorially Speaking — 


large, men are better drivers 
vomen, according to the Amer- 
Automobile Association, which 
number of reasons: men have 
eeneral vision, they hear better, 
rwcentrate better But 
nen see better from the corner 
Is that news ? 


HY 


and so On. 


th Wi 
ne ©y 


» National Association of Mother-in- 
Clubs has been organized to “pre 
American home” and to make 
world unsafe for professional dis- 

itors of mother-in-law gags. Here 
looming case of industrial obso- 
Mother-in-law pressure will 

lly bring prohibitory edicts from 

e Hays office, the radio networks, and 

mic-strip syndicates. When this 

ns the joke industry, which has 
‘hoards of card-indexed humor, will 

ve to write off a considerable part of 


s fixed assets. 


Some of the newspaper correspondents 
China have pathetically indicated the 
es they run into while trying to 
out what's going on. They hear 
of shooting somewhere in the 
part of Peiping or Tientsin and 

y start out in the general direction of 

noise, but up pops a Japanese sentry 
ho snarls at the official passes they 
show him, and so they turn around and 

back to their desks and pound out a 

ry that’s mine-tenths conjecture and 
ne-tenth surmise. 

Curious about all this, we sought in- 
formation from the Gentleman on the 
Roving Run. He’s an old China hand, 
and we thought he might be able to tell 
is how tough it is to get news in China. 
He could and did. He said most news 
tories in China are based on official 
reports or remote hearsay. Sometimes 

1 hear shooting over in the other end 
of town, but it’s best not to investigate 
in person. 


Once, back in 15, he was working on 
a Shanghai paper, which had its plant 
ofhce in the International Conces- 
sion, and a police report came in about 
some trouble in the French Concession. 
That was nothing new; there was fre- 
ient trouble in the French Concession, 
because so many political refugees were 
ing out there. Anyhow, he chartered 
open car and headed for the French 
Concession and went tooling along its 
main stem, Avenue Edouard Sept. The 
ad street appeared strangely unpopu- 
Now and then some people in 
-Chinese policemen, French An- 
te policemen, and others—waved 
n, and he waved back congenially, 
th he hadn't the vaguest idea what 

they were trying to tell him. 
Suddenly, out of an alley, a whole 
of shots roared out at him. In- 





stinctively he tried to dig through the 
floor of the car. The Chinese driver 
stopped, backed up coolly, and finally 
juggled the car around in the opposite 
direction, while 
During the return journey 
looked strangely deserted 
Roving Run 


stance all the 


more shots zipped out 
of the alley 
the street still 
The Gentleman on _ the 
maintained a pretty low 
way till he was out of the French Con 
cession and back in his office. Ne 
morning the dead 
coolies near the place he'd been shot at 
But he ne 
about. 


polic e found two 


ver did learn what it was all 


“ARCHIBALD and Timothy were great 


pals,” says Mrs. C. A. Jensen, of 
Mackay, Ida Archibald is my cat and 
Timothy was my tame mouse. Timothy 
died and Archibald has not been 


same since then. I've provided her with 
three new mice, but she has not found 
companionable and has 
I'm going to get her 

mouse.” But first, for heaven's sake 
give the mouse a con of “How to 
Make Friends and Influence Pussy”! 


them eaten 


them. anotl 


Rotary International officials did a bit 
of handshaking in Rome and come back 
to report in surprise that ‘Mussolini, 
Italy’s ‘man of iron,’ has hands as soit 
as those of a woman.” So has many an- 
other actor. 


We have a friend named Tommy who 
has an indoor job, with a lot of night 
work. He went to the country for a 
vacation and had a fine time, fishing 
and swimming every day. One evening 
some of the people at the place got into 
a car and headed for the nearest saloon 
—or bar, as Tommy calls it, being one 
of the newer generation. Tommy went 
along, though he didn’t particularly 
hanker after a drink. It was a 25-mile 
drive, and when they got there they 
found that the bartender couldn't mix a 
Tom Collins; about all he knew was 
how to draw a beer. So Tommy went 
behind the bar and mixed Tom Col- 
linses. They kept him there for hours 
It was the happiest evening of his 
vacation. Now Tommy is back in town 
and back at his job, behind a bar. 


“SYMPHONY Hall Audience Hears All 
Wagner Bill” —Headline. This must be 
the senator's comprehensive or omnibus 
bill, including the National Labor R« 
lations, Housing, and Anti-Lynching 
legislation 


CALIFORNIA is one of the eight states 
with a community property law, and we 
have it on the highest authority that 
in order to reduce her surtax by split 
ting her income in two, Shirley Temple 
is planning to marry. 
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@ Janitrol gas-fired Unit Heaters have 
set new standards of economy, flexibility, 
efficiency, and trouble-free automatic oper- 
ation in every ficld of commercial and 
industrial space heating. 











Suspended from the ceiling, they save 
valuable floor space, facilitate planning, 
circulate warm air of even temperature 


without supervision, eliminate mainte- 








nance of overnight or week-end fires. Ideal 
for commercial buildings, large or small, 
for plant extensions, spot heating, office 
heating when central system is off...or for 
complete heating of every department. 
Easily installed. Thermostatically con- 
trolled. See your Gas Company, or any 
Janitrol dealer. Write for Janitrol booklet 
specifying whether interested in com- 
mercial or industrial installation. Surtace 
Combustion Corporation, Toledo, Ohio. 
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in the development of gos heating equipment. 
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Controlling the Court 


What kind of Supreme Court is the 
United States going to have? Presi- 
dent Roosevelt has started remaking 
the court, by his appointment of Sen. 
Black. In that choice the President 
serves unmistakable notice of his in- 
tention. All future appointees to the 
bench, in the Roosevelt Administra- 
tion, will be men who believe as Sen. 
Black believes, and who, in equivalent 
circumstances, may be expected to act 
as Sen. Black has acted. 

“Everyone,” says Postmaster-Gen- 
eral Farley, “is familiar with the 
splendid record which Sen. Black has 
made during the years he has been in 
the United States Senate.” The splen- 
dor of that record, shining so bright 
as to dazzle the postmaster-general, 
has not dazzled millions of other citi- 
zens. It certainly has not dazzled the 
business community, whose affairs 
have been vitally affected by Sen. 
Black’s record in the Senate. 

He began that record as a favorite 
of the Ku Klux Klan, which supported 
him in his first senatorial campaign. 
This was in 1926, when he sought the 
seat vacated by the retirement of 
Oscar W. Underwood, whose long 
career in the House and the Senate 
was of inestimable benefit to Alabama 
and the country. 

Mr. Black was elected, and from 
the outset he acted in striking con- 
trast to his distinguished predecessor. 
When Charles Evans Hughes was 
nominated for Chief Justice of the 
United States, and Circuit Judge John 
J. Parker was nominated for associate 
justice, Sen. Black fought them ve- 
hemently. They were conservatives 
and he was not, and because they were 
conservatives he declared them unfit 
for the Supreme Court. 

The accession of Mr. Roosevelt to 
the Presidency gave Sen. Black a 
wider chance to exercise his powers 
and display his animosity toward busi- 
ness. Eagerly he supported the public 
utilities bill, particularly the death- 
sentence provision. In 1933 he con- 
sidered NRA too weak and insisted 
on his own bill to force a 30-hour 
week on American industry. Four 
years later that effort culminated in 
the Black-Connery wage-and-hour bill. 

He fought business untiringly dur- 
ing the investigation of the air and 
ocean mail contracts. He fought busi- 
ness and glaringly violated Constitu- 
tional rights during his chairmanship 
of the lobby investigating committee, 


when, in order to uncover the pos- 
sible misbehavior of a few Prono ng 
he persuaded the Federal Communica- 
tions Commission to put investigators 
to work examining all telegrams that 
had passed through the Washington 
offices of the telegraph companies 
within a given period. 

With such a “splendid record” be- 
hind him, Sen. Black naturally gave 
his warm approval to the President's 
Se plan this year. He sup- 
ported that plan to the bitter finish; 
and because he supported that plan, 
because he opposes the independence 
of the Supreme Court, he is just the 
type of man the President wants on 
the court. 

The Senate does not want that type, 
and if Mr. Black had not been a 
senator he would not have had a 
chance of receiving Senate approval 
as a Supreme Court justice. Nobody 
knows how soon the President may 
have another opportunity to fill a 
place on that bench, but it is evident 
that the next appointee will be an- 
other Black. With every such appoint- 
ment, radical and unconstitutional 
legislation will have a better chance 
before the Supreme Court. If legisla- 
tion of that kind is to be stopped, it 
must be done in Congress. That is 
where business must resolve to make 
a harder fight than ever before against 
the New Deal. 


This Philanthropist 
Will Pay the Bills 


A trivial financial question has arisen 
in the region served by the Tennessee 
Valley Authority. You can visit many 
a farmer there and find that he hasn’t 
much cash income but that he has 
signed up with a rural electrical co- 
operative sponsored by the TVA. 
Formerly he cut wood for the kitchen 
stove, but now his wife cooks with 
electricity. She keeps her food in an 
electric refrigerator. All these im- 


provements are very pleasing, but ty 
fact remains that the farmer has; 
much cash income, and the questios 
arises how he is going to pay 7 
The answer, evidently, is 
isn’t. Not all the bills, anyy 
therefore some of the electric 
eratives in the Valley are shaky 
it is safe to predict that they aren't 
going to collapse. The TVA can't 
let them collapse. That would be , 
hard blow to TVA prestige. So Ty, 
will find means of taking over som 
of the cooperatives’ expenses, Jp 
other words, the wonderful electric 
improvements in the homes of many 
farmers will be paid for by that phi. 
lanthropist, the taxpayer. 


Heat, Rust, Wheat, 
And a Rescuer 


Offhand we would say that Gov. Lap. 
ger of North Dakota will be elected 
to the Senate next year. Most of our 
readers may know little abour G 
Langer and care less; and, indeed, we 
do not suppose that the governor’ 
political future is a matter of ne 
tional importance. But our offhand 
prediction is based on the fact that 
the governor is preparing to give away 
millions of dollars, belonging to the 
state-controlled Bank of North Ds. 
kota. And millions of dollars have 
an undeniable importance. The 
money will go to the wheat farmers, 
and the governor may go to 
Senate. 

As everybody knows, the Minne- 
apolis grain traders sent heat and 
blackstem rust into North Dakou 
this year, and the result was misfor- 
tune for the wheat growers. Much 
of the crop is very light in weight, 
and so it gets a disastrously low price 
on the Minneapolis market. Gov. 
Langer, denouncing the market, tells 
the farmers to send their wheat 
the state-owned mill and elevator at 
Grand Forks, which will pay higher 
than market prices. The Bank of 
North Dakota will finance the pur 
chases. 

Thus the state sets out to buy, at 
high prices, an inferior wheat whose 
logical market is hogs and cattle. 
Compared to what Gov. Langer 8 
doing, the costly purchasing policy 
of the old Federal Farm Board was 
sane, sound, and economic. 
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